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. it takes a Hefical Spring Washer 
of adequate size and power to kéep machingfy tight. 


ONLY A HELICAL SPRING WASHER HAS 


UATE RANGE OF “ 
. we #7 


Keeping bolted assemblies tight is a ‘‘*m@p-sizeP%ob for any d 
vice! It must have power...and range of a@fagn. Only a cal 
Spring Washer of adequate size possesses these gett n tials. 
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So rooted is the idea that not only bird 
but human beings fly north with the 
approach of warm weather that it seems 
somehow contrary to nature and the will 
lorid 


of the gods that certain 1 resorts, 


particularly Miami Beach and Daytona 


, 
becoming popular with sum- 


I 
ioners But temperatures of- | 
t 


Beach, are 
mer 
ten 

. | 
so-called temperate zone, plu 
reduced hotel 
drawing cards. Hotel registrations run 


ises 30°, to 40%; 


vacat 
more temperate than those of the 
s alluringly 
rates, constitute 
ning in some ¢ above 
last 


acute executives ough 


year would 
more active market 


goods. 


SUMMER days 
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From now unt 
extra charge when regular 
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what a swell pl 
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tion from $50 


tons in 1935 t in | » An 


tons in 


creased its mu 


ther 
shop expanded ym a total 900 
I 

1935 to 2,100 in 
pects of nearh) doubling 

. 027 Still shop, spe 
brication of machinery 
structures, is reported currently to be 


in | 


q with rood pro 
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1936 tonnagt 


during 1 another 


cializing in the 


welding 30 
employing 110 electric welders 


MokrE steel news comes from American 
Rolling Mill Co., Middletown, O. With 
the granting of a license to Bethlehem 
Steel Co. and 
sheet mills, Fri- 
day of an important infringement suit at 
Buffalo, ARMCO has 
indu 


for its 


and 


continuous strip 


the dismissal last 


now licensed 


Stry $s mtinuous Wid 


of the steel 


strip mills, invest 


, 
representing a total 
: 


ment upward of $300.000,000 


THREE more business library musts: (1) 
“Retail How to Run 
Them,” by Hector Lazo—Harper & 
Bros., New «York, $3 The author of 
this plan which enables independent re- 
tailers to compete profitably is executive 


( ooperalive . 
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Fifty-seven Years later 
it is stil] 


QUALITY 


Warmer & Swasey 
Turret Lathes have 
always kept in 
Step with the latest 


continu- 
ally step- 
ping up 
produc- 
tion and 
lowering 
costs with 
our new 
Warner & 


Swaseys. 


WARNER 
& 
SWASEY 


Turret Lathes 


Cleveland 





BUSINESS WEEK 


FRANK SMITH WRITES 
10 MAJOR BOWES ABOUT 
HS DODGE TRUC 


Read What He Says About 
the Amazing Dep 


NEW 1937 DODGE 1-TON STAKE—6-CyI, 


Head Engine — (133" 
with 12° body). 


fine- 


W.B. with 9 body, and 159” w B. 
Priced with the lowest.. 
value in 142-ton truck history! Has dozens of extra, 


-and the biggest 


truck features to save money and prolong truck life. Get a 
“show-down” of value. See your Dodge dealer today. 


QUALITY FEATURES SAVE MONEY 


@ Roller- Bearing Universals pio- 


neered by 
trucks, 


@ One 


Dodge 


in low-priced 


Piece Rear Axle Housing, 


another feature pionee red by Dodge. 


@ Full -Floating Rear Axle 


pio- 


:-Ton Tractor- hg ot =» oCy yt. 


Std. Whee!bases, 153", 


and i?’ 


features, 


New \{-1 Ton Panel—6-Cyl. — 136” W. B. Ton P 
laundries, 


- For bakeries, 


low - pri 


neered by Dodge in low-priced 1 "4 - 
ton trucks. 

® Amola stee! springs, 
with Dodge. 

@ Dodge leads other 
trucks by a wide margin in quality 
see your Dodge dea 


exclusive 


ed 


Tune in on Major Bowes, 
Columbia Network, 
every Thursday,9 to 
10 P. M., E. D. S. T. 


Easy terms glad- 
ly arranged to 


fit your budget, | 
at low cost, | 
through Com.- | 
mercial Credit 


Company. 


EOPLE don’t sit down and write 
P'hsoticited letters of praise for 
any truck unless they mean it! Re- 
cently, thousands of truck buyers 
from coast to coast have switched 
from other trucks to Dodge. These 
men put aside old buying habits. 
They checked value and compared 
definite, recognized quality features. 
Today, a surprising number of them 
write and express amazement at the 
way Dodge saves gas, oil and upkeep 
for them. In the same mail with 
letters from new Dodge truck owners 
come many others from owners of old 
Dodge trucks. These tell again and 
again of trouble-free service over 
hundreds of thousands of miles! No 
wonder Dodge trucks are world- 
famous for long life and dependability. 
Today, Dodge trucks, although priced 
with the lowest, offer a combination 
of money-saving features found no- 
where else. The “Show-Down” score 
card lets you compare Dodge trucks 
with the others for yourself... get 
one from your Dodge dealer today. 

DODGE 


Division of Chrysler Corporation 


kup—6-Cyl. — 116” W. B.— 


florists, etc For plumbe/s, farmers, contractors, etc. 
i 


JU 


vice- president of no ga 
tributors of Asnesica. whi 
auxiliaries and members co 
largest American food out! 
Market Data Book, Busi 
tion, 1937,” published by 
Publications, Inc.; 100 E. O} 
cago; no price quoted. ° 
not intended to take the | 
analyst or space buyer, b 
full of primary data. (3) 
Almanac, 1937 publish« 
tive Daily News, Detroi 
subscribers. Whatever 
know about the automotive 
in it somewhere, plus nat 
and titles of all ofticers of 
tive companies and their pri 
pliers, plus their advertising 


INDUSTRIAL relations note 
employees of New Departur 
of General Motors at Bristo! 
den, Conn., have an 
record of 53,182 


agere p 


years, or 


| of 6.6 years per employee. 


DuRING the 15 months endin 
1937, more than 1,500 furnit 
completed modernization pr 
cording to National Retail 
Association. Acting on tl 
that six out of every 10 furni 
are still in need of interior r 
Masonite Corp., 111 W. W 

Chicago, retains Robert H 
dustrial designer, to 
service for potential custom 
concrete result is plan-filled 
“Furniture Store Modernizati 
to Do and How to Do It.’ 


create 


CERTAIN manufacturers of bi 
sulation materials are current! 
temperatures and blood pres 
of all relation to, and in spit 
temperature-controlling prod 
appears that Federal Housi ing 
tration architects Mg Lat 
im its new “example hous 
that “‘its inclusion is re 
where circumstances permit.’ 
Knapp, vice-president of Celot 
Chicago, points out that with 
construction changes only 
would have insulated all exter 
and top floor ceiling of this $ 
room house, saving the home 
$24 per year in annual coal bil! 
guaranteeing him summer and 
comfort beyond price. Mr. 
supports his position with an im; 
report by distinguished heating 
neers. 


STIMULATING new business for 1! 
eign department, American Trust 


furnishes its « 


cable code 


San Francisco, 
with a self-checking 


saves one word in three as con 


with the usual five-letter codes 


tenth letter is a key whereby the 


checks accuracy of transmission 
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ashington Bulletin 


‘\SHINGTON (Business Week Bureau )—Drastic trimming of 
osevelt’s legislative program is at least a possibility, if not a 
T obability, as a result of the outburst by Chairman Hatton Sumners 
use Judiciary Committee and the death of Sen. Joseph T. 
Climaxing a series of “breaks” against the Administration, 


> 

Ss . : . . . . 

Tuiys a very general feeling on Capitol Hill that the sensible thing 
il P . 7 


Bo do is il 
Snmediately pressing legislation, 
hese developments will force 


he President to make the fight 
Sf his life if he insists on riding 
Jown the wishes of so many in- 
jividuals in Congress to complete 
is full program. 


Want to Dodge Wage-Hour Bill 


Very few senators and representa- 
Lives, for example, really want a vote 
on the wage-hour bill. They would 
like to put it Over until Next session, 
hoping that time and intervening de- 
velopments will simplify such prob- 
lems as regional differentials. 


—And Court Compromise 


Almost nobody in either house 
really wants a vote on the Supreme 
Court bill. Summers’ surprise move 
may force the hands of House mem- 
bers who did not want to commit 
themselves but may now be compelled 
sign a petition to discharge the 
committee. Summers thus may be 
forcing an issue which neither he nor 
his fellow-representativ es wanted, but 
his frank discussion of the “price” 
paid for the success of Roosevelt’s re- 
covery program, in loss of individual 
initiative, will be an effective brake 
a the New Deal during the remain- 
der of his Administration. 


The Conservatives’ Ultimatum 
Everybody in Congress knows where 
Vice-President Garner stands in his 
personal—not his public—views. Sum- 
ners’ attack put on the record what 
he and so many Southern Democrats 
have been thinking. It is a “danger” 
warning posted by the whole con- 
ervative wing of the Democratic 
party. It came as a climax to the 
growing tendency of Democrats in 
the House and Senate to force some 
{ their own views and language into 
gislation originated by the brain 
t. This has been manifested in 
everal recent instances by curt notice 
to various New Deal agencies that 
Congress would write its own bills, 
ada’t want any drafting done 
downtown.” , 


(rus 


Party Man 100% 


Loss of Robinson to the Adminis- 
“ation program is beyond calculation. 


to adjourn and postpone action on everything except 





NO JOBLESS COUNT—YET 


Reports that the President has 
switched in favor of an unem- 
ployment census have no 
foundation in fact. The only 
possibility is some kind of 
registration of the jobless that, 
according to statisticians who 
have studied the problem, 
“would measure nothing in 
terms of nothing.” They hold 
that unemployment can prop- 
erly be weighed only in its 
relation to current employ- 
ment and present-day popula- 
tion. It is already too late 
to undertake a census that 
could be completed in time 
to influence relief appropria- 
tions a year hence. 











His extraordinary loyalty to whoever 
was the titular Democratic leader was 
amazing to those who do not under- 
stand the feeling about the Democra- 
tic and Republican parties among 
many Southern voters. Regardless of 
previously expressed views or personal 
feelings, Robinson would abandon or 
undertake any fight at a mere nod 
from the party “chief.” He was dry 
under Bryan’s leadership, became wet 
when Al Smith was nominated, turned 
dry when Smith’ was eliminated as 
party leader, and wet again with 
Roosevelt. If Roosevelt repudiated 
something Robinson had said and it 
became necessary for Robinson to 
admit he had been talking through 
his hat, he took the rap. On top of 
it all, he was enormously popular 
with his colleagues personally, de- 
spite his occasional outbursts of tem- 
per. 

South Fights Wage Increases 

A demand by Southern congress- 
men that in fixing minimum wage 
rates consideration be given to the 
higher freight rates that the South 
pays injects a critical issue in the fight 
over the wage-hour bill. Their object 
is, of course, to protect the South's 
lower wage scale. The Interstate 
Commerce Commission is now en- 
gaged, however, in exploring the 
freight rate situation and if a favor- 
able adjustment in rates within the 





South and between the South and 
North results, as seems likely, any 
wage fratc consideration based on 


higher freights which the South might 
win now would be nullified, thus lea, 
ing Southern industry face to fa 


with the necessity for wage boosts. 


To Save on Surtaxes 


Sixteen senators and eight delega 
tions in the House of Representatives 
are getting ready for another fight 
as soon as the bill to plug tax loop- 
holes gets in the legislative mill. ‘I hey 
are going to protest any change in 
the present system whereby married 
couples under the community property 
laws of their states are entitled to di- 
vide their joint incomes before com- 
puting income taxes; this permits of 
an amazing reduction in surtaxes if 
the income is sizable. The state dele- 
gations interested are: Arizona, New 
Mexico, California, Texas, Louisiana, 
Nevada, Idaho and Washington. 


Patchwork Job Likely 


New loopholes are likely to be 
opened in the tax structure as a re- 
sulc of the eleventh-hour job of 
plugging which now impends. The 
Senate simply will not pay any atten- 
tion to the subject while it is debating 
the Supreme Court enlargement bill, 
Individual senators on the Finance 
Committee say openly that when they 
get around to it, they will rewrite the 
silly bill the House will pass under 
Administration whip and spur. Which 
is more or less normal, except that 
when the Senate “gets ‘round to it,” 
a weary group of tired old men will 
be thinking of sea trips and the folks 
at home and what not. So the con- 
ference between the two 
likely to be a lick-and-promise affair, 
not conducive to careful “i” dotting 
and “rc” 


houses is 


crossing. 


Blast Backfires 


Hurry-up cash to head off publica- 
tion of names in the tax-dodging ex- 
posé has been very gratifying to Treas- 
ury heads—but the silver cloud has a 
very dark lining. It looks as though 
two or three tax dodgers are about to 
spring up where only one held out 
on Uncle Sam before. Tax lawyers 
report a_ land-office business with 
clients who are just waking up to a 
lot of legal deductions they never 
took advantage of before. , 


Tax-Dodging 


Reworking Housing Plans 


Administration officials who have 
convinced the President that the na- 
tion’s housing problem as a whole 
needs attention expect to present a 
definite plan shortly. Designed two 
lower rents for the rank-and-file of 
wage earners by overcoming the hous- 
ing shortage, the method under stud 
is to provide limited-dividend corpo- 







































THIS ELECTRIC TOOL 
GRINDS 
WELDS 
FASTER 


-at lower cost than hand tools 


INCREASING the output of your 
employees is often a matter of 
giving them modern portable 
electric tools. For example, a 
Black & Decker Portable Grinder 
smooths welds, snags castings, 
and removes metal far faster 
and at much lower cost than is 
possible with hand tools. Our 
new catalog will bring you up- 
to-date on many recent devel- 
opments in Black & Decker 
Portable Electric Tools, and tell 
you about many new cost-cut- 
ting uses. Address: The Black & 
Decker Mfg. Co., 745 Pennsyl- 
vania Ave., Towson, Maryland, 
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rations with building funds by offer- 
ing a higher interest rate on the sav- 
ings of small-income families than can 
be obtained from savings banks or the 
government’s baby bond. In the 
meantime, the lag in housing con- 
struction is expected to check advanc- 
ing prices. Public housers have not 
yet succeeded in developing a subsi- 
dized slum clearance scheme that has 
Roosevelt’s approval. 


Competition—or Consolidation? 

Highly embarrassing to the De- 
partment of Justice was the newspaper 
report that Attorney General Cum- 
mings had recommended prosecution 
of Postal and Western Union for vio- 
lation of the anti-trust laws. The 
fact is that after several months of 
investigation the anti-trust division 
hasn’t decided whether to risk stick- 
ing its neck out or not, and no deci- 
sion is likely for two or three months. 
It’s a fine question whether to demand 
unbridled competition between two 
services when, early in Roosevelt's 
Administration, the advice to him was 
that the public would be better served 
by consolidation under government 
regulation, 





Favors Gratefully Received 


Kind words by the President in lay- 
ing the cornerstone of its new home 
were greatly appreciated by the Fed- 
eral Trade Commission, which feels 
that it has been kicked around by his 
Administration. They were regarded 
as pointing to greater utilization of 
| this agency in policing the competitive 
system, but were not revealing of the 
New Deal’s anti-trust policy, still a 
stalk without a flower. 


When Emergency Ends 

Pressure of the “farmers’ friends” 
in Congress for continuation of the 
3$%% interest rate on farm loans is a 
perfect example of the trouble that 
will arise again and again as the 
government seeks to wal emergency 
aid after the emergency is over. Grass- 
roots requests for extension were only 
perfunctory. The average farmer, once 
more in the money, regards as fair his 
normal federal mortgage rate of 4.57, 
compared with the pre-depression 
average of 6.3° and the 4.45% rate 
prevailing on outstanding land bank 
obligations. Less apparent to him, but 
very clear to Administration minds, is 
the fact that over-long continuation 
of the abnormally low rate will result 
in artificial inflation of farm land 
prices. 


Air Mail at a Loss 


Net result of the bidding on three 
new air mail routes at figures equiva- 
lent to no profit at all is a loss to 
those who get the business and the 
stifling of opportunity for new enter- 
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prise. Air transport men conte 
that the Post Office contra m 
has created this “non-profit maj] 
riage” which will contin 
mail-feeder system grows. 1} 
tend to hammer out of th: ' 
a weapon to use in fighting fo, , 
McCarran Bill, which would tranu.. 
air transport regulation to the |p: 
state Commerce Commissio: 
tablish routes on the basis 
convenience and necessity. 


SVSter 





Forcing New Capital Airport 

While the Bureau of Air Comme, 
prepares to rule the bigzer, fasie: a 
planes off inadequate airports 
condemnation came n from 
bureau but from the Air Line pj 
Association, which is standing firm 
on its 60-day notice of refusal w § 
heavy ships under specified condi: 
off Washington’s _ privately-own 
field. The District of Columbia or ; 
government will have to buy Hoove 
field and expand it, or take one of 
50 sites offered for a new port. Co 
in either case will range between $3 
000,000 and $6,000,000. 


Passing Up a Junket 


Not even the most starry-eyed New 
Dealer expected to live to see the ¢ 
when senators would take their dur 
in Washington so seriously { 
would be impossible to find one 
them to take a six-week, all-expenses- 
paid trip to France on an official 


sion. Yet that seems to be happe: 
on the Battle Monuments Con 
sion. 


Oil Jobbers Want Protection 


Sequel to the 2-year extension of 
the Connally hot oil law is a bill > 
Rep. Biermann of Iowa, who foug 
prolongation of federal authority 
the flow of oil, to divorce product 
refining, and transportation fron 
marketing operations. Sponsored by 
independent jobbers engaged i 
stant guerrilla warfare against 
companies, the bill will not get an 
consideration this session. 


Behind the Soviet Flights 


With Vladivostok only 600 miles 
from Tokyo, the Japanese Forcig 
Office is watching with mor 
casual interest the 6,000-mile Soviet 
Pole-vaulting flights to the United 
States. Aviation oye omg in Wa 
ington see no hint of a menace | 
Uncle Sam’s Pacific eothy in the Soviet 
flights—though they may see such 3 
threat later if it seems expedient . 
use that argument on Congress for 
more liberal appropriations. Chiet 
purpose they say, is to convince © 
Japanese that it might be tough if the 
mission of the Soviet planes were 
warlike and if their objective 


Nippon. 


were 
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WEEKLY INDEX, 


The Figures 


Latest Week 79.5 
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| ant! Preceding Week +786 


wy ' 
ij Se ee Month Age 76.4 
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we “OE - ya 1936 | | | Year Ago 
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Latest Preceding Month 
Week Week Ago 
PRODUCTION . 
«Steel Ingot Operation (% of capacity) 82.7 67.3 76.6 
* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $11,974 $11,386 $9,738 
Engineering Construction Awards (Engineering News-Record, 4-wk daily av $12,932 $13,266 $9,412 
«Bituminous Coal (daily average, 1,000 tons) 1,203 + 1,191 1,245 
*#Electric Power (million kw.-hr.) 2,096 2.238 2.214 


TRADE 


Total Carloadings (daily average, 1,000 cars).... : 129 126 130 104 
* Miscellaneous and L.C.L. Carloadings idaily average, 1,000 cars) i 80 79 81 69 
«Check Payments (outside N. Y. City, millions). 40: $4,740 $4,144 $4,036 $3,445 
*Money in Circulation (Wednesday series, millions) 5, $6,448 $6,435 $6,242 $5,687 


PRICES (Average for the week 


Wheat (No. 2, hard winter, Kansas City, bu.) . ‘ r 2 $1.11 
Cotton (middling, New York, Ib.)...... : = 93: ? AB 13.51: 
lron and Steel (Steel, composite, ton) - pe eeeneuee ; 8: ; $33.48 
Copper (electrolytic, Connecticut Valley basis, Ib.)...... , ‘eos y . ; 9.500: 
Moody’s Spot Commodity Price Index (Dec. 31, 1931=100)... ceceee 4 ‘ 98.6 176.1 


FINANCE 


Bond Yields (Standard Statistics, average 45 bonds) 

Call Loans, Renewal Rate, N. Y. Stock Exchange idaily average). 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 
Business Failures (Dun and Bradstreet, number? Tt 


BANKING (Millions of dollars 


Total Federal Reserve Credit Outstanding (Wednesday series) . 2,578 562 2,573 
Excess Reserves, all member banks (Wednesday series) : tenes 880 870 931 
Total Loans and Investments, reporting member banks sees 22,217 22,290 22,214 
Commercial and Agricultural Loans, reporting member banks} see 4,333 4,331 4,282 
Security Loans, reporting member banks? . 2,138 2,161 2,088 
U. S. Gov’t. and Gov’t. Guaranteed Obligations Held, ‘eputies me satiee beaks 9,438 9,453 9,424 10,770 
Other Securities Held, reporting member banks. . . ° 3,045 3,077 3,143 3,335 


*Factor in Business Week Index. * Preliminary, Week Ended July 10. # Revised New Series s Not Available 








These monthly averages 120 | 
ure merely simple aver- 
wes of each month’s MONTHLY AVERAGES 
weekly figures of Busi- NORMAL 

tess Week's index of 100 
business activity pre- 
sented in the chart at the 
top of the page. They 
tnable readers to get a 
general view of the trend 
of business since 1929. 








The Weekly Index of Busi- 
ness Activity is covered by 
the general copyright on the 
contents of Business Week TT bu TEERETEEEE 
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Only on a keyboard 
of this type can you do 


SHORT-CUT 


FIGURING 


2 ‘ 





SPEED—with fewer motions 


The short-cut way is simple and practical. It 
saves operations in handling both small and 
large amounts. With fewer motions, the work 
goes faster. With less to do, there is less 
chance for error. 

Let the Burroughs representative show you in 
your own office and on your own work what 
these savings can actually mean to you. 
Telephone the local Burroughs office or write 
for free, illustrated booklet entitled ‘‘Short- 
Cuts that Save Valuable Time.”’ 


BURROUGHS ADDING MACHINE COMPANY 
DETROIT, MICHIGAN 


ADDING, ACCOUNTING, BILLING AND CALCULATING MACHINES 
CASH REGISTERS + TYPEWRITERS + POSTURE CHAIRS + SUPPLIES 








6,7 . 


On the Short-Cut Keyboard 
there is no cipher key. Cipher: 
always print automatical 
The amount 10.00 was written by depressing | 
“1? and the motor bar—both in one operation 


20.06 G 


On the Short-Cut Keyboar 
two or more keys can be d 
- pressed at one time. Thus, 5.+ 
was written by depressing the ‘'5’’, the ‘‘3"’ 
“6"’, and the motor bar—all in one operation 


5.3 6 


Four digit amounts are easil 
written the short-cut wa 

The ‘‘1"’, the ‘*4”’, the **5"’, and 
the motor bar are depressed—all in one operation 


10.453 


The Short-Cut Keyboard saves 
operations in writing larger 
amounts too. The ‘2 
“*5"", the ‘6"’, and the motor bar are depressed- 
all in one operation! 


256.00 


° A 
Many operations can be save¢ 





6,712.7 0 


in listing large amounts on th 
Short-Cut Keyboard. In this 
instance, the ‘6’, the ‘*7’’, and the ‘“‘1"’ were 
depressed in the first operation; the ‘*2"’, the “7 

and the motor bar in the second operation. Thus 


this large amount requires only two operations 
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SRetailers 
Bmel 
stpone 


earnest. 
t . ‘ 
4 three weeks’ shutdown begin- 
ning July 16, resuming Aug. 9 
on a 6,000-cars-per-day schedule 
on 1937 models. Warm weather 
probably accounted for the slow- 
ing down of cotton - textile 
markets this week after an en- 
Fcouraging spurt the preceding 
78 eek. 
Rise in Steel Capacity 
Steel operations were jacked up to 
© 92.70; of capacity this week, the strike 
Sin independent mills having petered 
out, much to the discomfiture of the 
Committee for Industrial Organiza- 
tion and the glee of the American 
| Federation of Labor, which now sees 
an opportunity to step into the pic- 
i wre. Trade observers believe the in- 
dustry will average 85°, of capacity 
this month against 74.5©% in June, 
when strikes prevented it from set- 
ting a new record for the first half. 
Unless new business on up between 
now and the end of the month, the 
August Operating rate may be lower. 
Some divisions of the industry are 
well booked, but others could stand 
in inflow of new orders. 


Expect More Steel Buying 


However, the strong market for 
crap steel presages a turn toward 
more buying. Announcement of 
fourth-quarter prices shortly, with 
possible advances in tin plate and pig 
iron, ought to help, too. Motor con- 
cerns are already taking some ton- 
nage for 1938 cars, and the movement 
should be expanded in the next few 
weeks, reinforced by additional buy- 
ing from farm equipment manufac- 
turers, railroads, and foreign con- 
sumers, 


Cars, Trucks, Buses 

Public buying of new passenger 
cars and trucks turned downward last 
month, with passenger cars dipping 
delow last year as well. Bus lines, 
however, have been adding new 
equipment at an astonishing pace this 
year, stimulated, no doubt, by the 
added competition offered by the two- 
cent fare on railroads. Bus Trans por- 
tation reports that companies report- 
ing to it have delivered 3,731 buses 
‘ls year, against 2,586 in the first 
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he Business Outlook 


{EAT waves have displaced strike waves as the topic of the moment. 
smiled cheerfully as they watched summer merchandise 
+ away under a spurt of buying, and for the time being they 
d plans for fall promotions. 
Dail, air, and water facilities as the annual exodus gets started in 
Glass plants are reducing their pace, except in the con- 
ainer division, where demand is still strong. Ford has announced 


Vacationists are jamming 





VAVY SHIPYARDS 
Machine-tool as well as steel 
producers are likely to be 
interested in the conclusions 
which the President will reach 
upon naval experts’ reports 
concerning the capacities of 
East Coast navy yards for the 
construction of government 
vessels. Commercial shipyards 
have limited facilities and are 
well-booked with business 
(page 50), so it will not be 
easy for the Administration to 
find facilities for naval auxil- 
iary vessels that are author- 
ized in pending legislation. 











seven months of 1936. This is better 
than the entire year 1935 or 1934, 
Intra-city transit companies are spruc- 
ing up their equipment, too, as traffic 
improves, with chances better than 
fair that another banner year in 
purchasing of equipment will be estab- 


lished. 


Busy Construction Month 


June construction was the best for 
any month in six years, thanks chiefly 
to the spurt in non-residential build- 
ing, which has not been equaled since 
September, 1930, according to the 
F. W. Dodge records for 37 states. 
Even residential building took a turn 
upward last month, after creating a 
near-panic in the construction trades 
with the sharp decline in May. The 
construction story for the first half, 
including a comprehensive chart, is 
presented on page 17. 


Retail Sale Trends 


Retail sales in department stores 
for the past three months have moved 
in normal seasonal fashion. June's 
margin over last year, when bonus 
funds were a factor in stimulating 
trade, has shrunk to 7%, with the six 
months’ gain standing at 11%. De- 
spite strikes in the Cleveland and Chi- 
cago arcas last month, these two Fed- 
eral Reserve districts showed the best 
gains over last year for any section of 
the country, reporting almost twice 
the gain for the country as a whole. 
Variety stores completed the best 
June since 1929 and were within a 


11 


hair's breath of that year. Good 
crops and high prices should continue 
to bolster sales of retailers in the 
agricultural areas as well as mail- 
order houses. 
Gasoline Prices Rising 

With gasoline consumption in the 
first six months of 1937 hitting a new 
all-time high, it is not surprising to 
find prices edging upward. A num- 
ber of Standard Oil of New Jersey 
subsidiaries advanced tank car and 
tank wagon prices this week. This 
move is expected to be followed by 
other companies east of the Rockies, 
and perhaps to be reflected in higher 
prices for crude. 


Paint and Home-Building 


Paint sales failed to make their 
usual peak in May this year, turning 
downward right after April. Perhaps 
the May slump in home-building, as 
well as the uncertainty engendered by 
strikes in the second quarter, put a 
damper on distribution. Nevertheless, 
the first five months’ business has 
averaged 23°, larger than for com- 
parable months of 1936. Exports in 
the same period are up 28°; over last 
year. 


Air-Conditioning Record 


Air-conditioning sales in the first 
five months of 1937 are more than 
double those of last year for the same 
veriod. Because of exceptionally 
lous sales in March, the first quarter 
probably set the top-notch volume 
for the year. Generally favorable 
business conditions will probably con- 
tinue to provide the proper secting 
for the industry, ensuring another 
record year. 

Too Much Kraft Paper? 

The $83,000,000 kraft paper mill 
building program in Southern states 
is still worrying the paper industry, 
for by 1938 productive capacity will 
be twice that of 1936. If business con- 
tinues at a good pace over the next few 
years, with constantly expanding uses 
for kraft products, then all will be 
well. If not, the consequences may 


be deplorable. 
Rents Highest Since 1930 


Living costs continue to rise slowly, 
with rents taking the lead last month 
as far as increases are concerned. 
Rents now stand at the highest level 
since 1930. Rising rents probably 
are the cause of this year’s public in- 
terest in building lots. In the first 
national quantitative study of the 
subject, the National Association of 
Real Estate Boards reports that resi- 
dential city lots sold since Jan. 1 in 
152 cities were well over twice the 
number of new homes built in these 
cities. 
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It Pays to Get the Facts —fB 





° 

In This Case, $5,000 4 Yeay§Frm 
9 Ps | oa 
Despit 
Roose’ 
HE John Wood Manufacturing Compa ‘ng CO 

Conshohocken, Pa., which manufactures co: : 
ers, gasoline pumps, and similar products, a 
methods of reducing its power costs. Realizi e larg 
before it could act intelligently and efficiently ~ . . 
have FACTS, Mr. Fred Hipple, Superinten ” Potat 
Maintenance, used General Electric indicating tS, 
cording instruments to locate opportunities for sa at 
Mr. Hipple found that some motors and feeders Y - 
overloaded, that others were underloaded, a1 he 
two second-hand transformers were being used ee be 
service for which they were not designed K City 
resulted in low power-factor and low efficiency) . 
soon as the causes were learned, necessary changes ane 


made. The power bills now average $5,000 less 


year because of improved power-factor and 


Operating conditions. Holding 1 


nediati 

This is but one of many examples in our files ‘ 

illustrate the truth that much of our country’s cur _ 

progress has been made possible by the remarka fas 

development of measuring instruments. These inst he 

ments permit us to obtain, easily and quickly, spec br 

operating facts, with a precision not previousl\ yu 

sible except in the laboratory. They detect tr _— 

before expensive production failures occur. Yr 

Successful executives This may suggest to you a road to reduced costs ra 
: , also to increased sales through the production ie | 

and wise engineers seck, even better and more uniform product. Many 1 . a 
and insist upon know- facturers are finding that ‘the proper use of the thng. 
: ; aes type of measuring instruments helps them to locat = 
ing, the pertinent FACTS hidden sources of losses—losses that are draini Ze 
—measured facts, if pos- profits from a highly competitive business. reed 
sible—then they act. and G-E application engineers will be glad to work with 5 ~ 
¢ you or with your consulting engineers to find profit: - 

act with confidence. electrical solutions of your difficult production or cost ce | 
problems. General Electric, Schenectady, New York ot 


430-96 


GENERAL @ ELECTRIC 
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The wheat 


is expec ted 


Tuis is a bumper crop year. 

arn, at 882,000,000 bu , 
. the largest since 1931. 2,572,000,- 
bu. of corn top the 1928-32 aver- 
- Hay and feed crops are in fine 
ape Potatoes, beans, sweet potatoes, 














ar beets, rye, and rice estimates are 
smartly over last year. Fruits 
es, pears, grapes, cherries, and 





ts—are in grand condition. 
“Yet prices hold up. And a foretaste 
t the railroads are in for came 
week when freight cars piled with 
wheat poured into 
terminal 
‘he move- 








urvested 

Kansas City and 
ties and grain elevators 

is put elevator men in a fix. 

e's a shortage of skilled government 

rs and classifiers. The peak prob- 





congeste d 









passed this week. 





Holding the Wheat 


Immediate cause was excellent harvest 
With the sun beating down 
e wheat belt, farmers in a concerted 









it the grain and put it aboard 





ns as fast as they could obtain space 
Not all the wheat is for immediate sale. 
ers themselves are holding on to 
tickets for better and 
ountry elevator operators, their 

ns overcrowded, transferred grain 


I they, too, 







prices ; 






tral city storehouses 
red to wait. 
nsequently, prices have not buckled 
ler the movement. And Washington, 
the least, is worried. Farmers are 
placent—with prices as they are 
t government officials see a header in 
¢ oting. That accounts for the Presi- 
t's message asking for “sympathetic 
sideration” of a new farm bill to take 
ace Of AAA and supplement the 
nservation program. 
Congressmen, preoccupied with the 
Supreme Court fight, did not dance a 
i chance to ‘do something for the 
ner.” Indeed, the legislators had no 
nce that farmers wanted to have 
thing done. When wheat can 
t up to the limit, as it did Tuesday, 
tace of a bumper crop, the farmers 
not seem.to need much “doing for.” 
Secretary of Agriculture Wallace 
nd the American Farm Bureau Federa- 
ire anxious. 
[he “ever-normal” granary 
to Mr. Wallace an 























scheme, 


A.F.B.F., 





1 the 
1 ¢ 





Farmer Sits Pretty 


Despite bumper crops, prices 
Roosevelt seeks new production control bill for lead- 
ing commodities, but farmers are indifferent. 


are holding steady. 


; 


must come this 
] ; 


the general beliet 


year Or never 


Another high income 


year for agriculture and the drear, dark 
days of 1931 and 1932 will be fo 
gotten. No united front will be pre 
sented, in all probability, at the next 
session, to spur legislators to a lopt 
long-term farm program 

} 


The general idea seems to be to set 
up production controls for five major 
wheat, cotton, corn, rice 


In each of these the se 


commodities: 
and tobacco. 
retary of agriculture would have powers 
to determine estimated consumption for 
each crop year, and on the basis of that 
estimate to fix planting quotas. Coop 
erators in the plan—on each crop 
would receive benefits, in the form of 
loans, and surpluses would be held over 
for future requirements of the country 
in lean years. Consumers would be pro 
tected through sales of impounded crops 
when and if supplies became scarce 
Several bills are up for « ynsideration 


all have the highly familiar parity price 
objective, which means price equilib 
rium between what the farmer buys and 
what the farmer sells. In short, any 
legislation will attempt to ontrol the 
“bloodless verdict” of the free and open 
market: in which case there would cease 


to be a free and open market 
Supplies would be manipulated uj 

down to meet demand, and prices wo 

or 


be leveled up ywwn according 





To Help The Farmer — 
and 
REALIZING the health value of Milk and Dairy Pro 
ducts."1 pledge myself to use more Milk and Food 
contamug Milk 
June 10th to July lth — 


toed Luck to + Mr. tarmer in this Campaign 
ee roG ria 
DT, . Dee 


Especially during the period of 











WOOING THE FARMER—The Limited 
Price Variety Stores Association and the 
National Association of Chain Druz Stores 
follow the tactics of the grocery chains in 
helping the farmer move seasonal prod- 
uce surpluses, thus hoping to gain a 
powerful new ally in the fight against 


chain taxes. The one-month campaign, 
ended last week, was built around big 
window displays and the distribution of 


drink-more-milk pledges. 





Congress Is Willing 


normal granary 
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How to Bust Court Filibuster? 


That’s question facing Roosevelt, who will keep on 
fighting for the judiciary bill despite Robinson’s 
death and Sumners’ attack in the House. 


Despire the loss of the extraordinarily 
loyal and able Joe Robinson, despite the 
outburst of Chairman Sumners of the 
House Judiciary Committee, President 
Roosevelt will continue to press for 
action on the Supreme Court enlarge 
ment bill at this session. The job ts still 
to break the filibuster—which will be 
resumed as soon as the Robinson funeral 
party returns from Little Rock. The 
filibuster is a bit different from any 
thing ever before attempted even in the 
spectacular and colorful history of the 


Senate. 


They'd Rather Not Vote 


For example, the number of senators 
and representatives who are in sym- 
pathy with the filibuste-—who do not 
want a vote to be reached. There are 
if senators out of 96 definitely on rec- 
ord against the bill. None of the fa- 
mous filibusters of the past had any- 
thing like so much strength numerically. 
But at least half the senators who have 
openly avowed themselves for the 
President's plan would be glad not to 
have a record vote. 

The filibusterers have extraordinary 
moral aid from the House of Represen- 
tatives, where probably not fewer than 
350 of the 435 members will be de- 
lighted if there is never a rollcall in the 
House on this proposition. 

North Carolina has 11 Democrats in 
the House. One is genuinely in favor 
of the bill. Four will vote for it if a 
rollcall is forced. But 10 of the 11 


Wide World 
KEEPER-IN-LINE—Charged with the job 
of keeping Administration senators from 
changing their minds is Kentuckian M. M. 
Logan. 


hope there will be no vote. In the Ohio 
House delegation of 22 Democrats and 
two Republicans, 15 of the Democrats 
are opposed to the bill, but all 24 rep- 
resentatives will be pleased if there is 
no rollcall. 

Yet it is generally conceded that if 
a vote can be forced in the House and 
Senate within a reasonable time, the bill 
will pass! 

Under the surface, negotiations are 
in progress to see if some further con- 
cession cannot be wrung from the 
President. It seems improbable that they 





Wide World 
SUBSTITUTE UMPIRE—Pinchhitting for 
Vice President Garner, who got tired of 
it all and went home to Uvaide, Senator 
Key Pittman, president pro tem of the 
Senate, brushes up on the rule book. 


will succeed. He knows he has the 
votes, which is apt to make him stub- 
born, but there is another factor. Roose- 
velt is anxious to punish the men who 
have made him back down so far al- 
ready on this proposition, and are 
seeking to defeat even what is left. He 
wants to make this the big issue in the 
Democratic primaries when these in- 
surgents come up for renomination. He 
relies on his own popularity with the 
people plus the strength of the Farley 
machine to drive them out of public 
life. 

Every one in the “battalion of death” 
knows this. Every newspaperman cov- 
ering the Senate knows it. That is why 
the speech calling spades spades by Sen. 
McCarran of Nevada attracted so much 
attention. 

But at this moment, despite the size 
of the opposition, and the ease with 


CHIEF FILIBUSTERER—Leading th 
position’s “battalion of death” is ¥ 
tana’s liberal, Burton K. Wheeler 


which they could prevent 
reached by Christmas were they 
like as determined as were 
smaller number who fought W 
Wilson on the Versailles treat 
can be sure of the outcome 
of them are not willing to 
organized filibuster. Too many 
are uncertain whether they 
justified in the eyes of their c 
There is nothing in the 
tightening the rules. It is just 
noyance, not a real handica 
talkers. It merely means that 
tor can talk but 
legislative day on the bill. An 
Senate, by recessing instead of 
ing, continues the same legisla 
it means they can only mak 
speeches on this bill. But 
speak twice more on any amer 
introduced. And there is no limit t 
number of amendments which 
introduced. 


twice on 


Anything Goes 

They do not have to be sensible. T! 
can resort to the trick so popular 
House, of moving to “‘strike out 
last word’’—a motion which of 
never reaches a vote, but permit 
speech. 

At the height of the strength o 
League of Nations battle there were or 
20 “irreconcilables’” — senators 
wanted the outright death of the 
ures. And many of these were Reput 
licans. It should be borne in mind t! 
it was not the irreconcilables who 
this battle. 
a victory by a totally unexpected 
opment. After the reservationist 
tors—who wanted ratification of 
treaty with certain reservations 
tacked these on, President W 
ordered all the supporters of the 
to vote to kill it! 


+ +} 





They were presented wit 


F.D.R 


It is pr 
commi 
satisfy 


NEW [ 
tion by pr 
ke now f 


















vanted to punish those who 
inst him. And some of them 


i ua But Wilson did not have 
control of the Democratic organiza 
ih the various states that Roosevelt 
4 Farley have. Moreover, the thing 
ich ma most of the primaries and 


he League issue so one- 
rainst Wilson was that virtually 
y racial group in this country was 
inst Wilson after that fight, the Irish 
~ account of Britain, the Italians on 
_gunt of Fiume, the Germans on ac- 
ant of the war. 
vere is no racial alignment in the 
fight. There is only the wonder 
the part of each Democrat whether 
can be nominated if he votes against 
be President, and whether he can be 
elected if he votes with him. 
Which perhaps is the explanation 
20 irreconcilables seemed so much 
potent, back in 1919, than 40 
fs opposing the court packing 
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VASHINGTON (Business Week Bureau) 
The wage-hour bill is practically 
to become law this session if 
sident Roosevelt puts pressure on 
gress and if the rising tide of ad- 
nt sentiment occasioned by Sen. 
son's death can be held in check. 

so far as Northern industry is con- 
the bill, as revised by Sen. 
ommittee, would have the effect 
eliminating sweatshops and 

labor. The South, however, re- 









































Wide World 
‘0 NEW DEALER NOW—Helped to 
ection by presidential support, Nebraskan 
ke now fires away at the court 
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The most amazing feature of the 
whole fight is the fact that 23 Demo 
cratic senators are already out in the 
open against the President, while there 
is a perfect barrage of demands from 
litelong Republicans of conservative 
views that the G.O.P. be abolished as 
a national institution, to make way for 
a new party which might be able to 
eliminate Roosevelt and the New Deal 

Pointing to the court fight, these Re- 
publicans are saying that the only thing 
which holds the Democratic Party to 
gether is the presence on the field of 
battle of its ancient enemy, the Repub 
lican Party. Eliminate the Republican 
Party, they say, and the Democratic 
Party would split in two tomorrow 
Then the country would have what it 
has been needing for 20 years, a two- 
party system where the party lines mean 
something besides political spoils 

So that the court battle just may work 
out into something which will prove a 
blessing after all! 


F.D.R. Can Put Wage Bill Through 


It is practically sure to win if he uses pressure. Senate 
committee amendments restrict board’s power and 
satisfy industry’s main objections. 


gards the bill as a threat to its whole 
economy. Though the Senate commit 
tee’s draft is regarded as a vast im- 
provement over the Administration's 
original measure, Southern Democrats 
will seek to further safeguard the indus- 
trial position that supports their deli 
cately balanced social economy 

In the House the principal threat is 
from the Southern contingent of the 
powerful Rules Committee, but South- 
ern congressmen admit that the Presi- 
dent can break up resistance in this 
quarter. There is no doubt that the bill 
will pass when it is brought up on the 
House floor. In the Senate the bill may 
be caught up in the filibuster against 
the court bill but it is more likely that 
this hazard will disappear befor 
adjournment 


Limits on Discretionary Power 


By putting a roof of 40¢ an hour 
on the board's authority to fix minimum 
wages, and a cellar of 40 hours a week 
in fixing the maximum work week, the 
Senate committee removed the main 
objection to the bill which had been 
voiced by industrialists, by the American 
Federation of Labor, and by the Com- 
mittee for Industrial Organization. No 
industry ever could have hoped to at- 
tain stability so long as the power lay 
in Washington to fix wages above and 
hours below the statutory standards, as 
proposed in the Administration's bill. 
And A.F.L. and C.1.O. feared that 
the government's power to fix wages 













J ’ 
UNDERCOVER MAN—Republican leader 
McNary has wisely kept his party in the 
background, let the Democrats tear each 
other apart over the court bill. 


by law would eventually sap their own 
strength. 

The committee in its report 
has been forced to 


Says 


recognize” that a 


i 


flat 40¢ minimum cannot be imm« 
ately established for all occupations 
without producing serious economic dis 


locations. It also that im 


mediate over-all applic 
hour week would reduce instead of rais« 


recognizes 
ition of the 40 


earning power 


It stresses the belief that legislation of 


" 7 +1 
le the held ol 
} 14} ns 


this kind should not invac 


collective I 


bargaining but should be « 
fined to helping only those low-way 
long-hour industrial workers who 
helpless victims of their own bargaining 


wecanness 


Labor Relations Excluded 


Coupled with segregation of wa 
hour standards field of col 


lective bargaining is the Senate cor 


from the 
mittee’s deliberate action in eliminating 
: 

provisions that would have barred from 


shipment in interstate commerce goods 


produced by plants in which = strike 
breakers are employed during a labor 
dispute or spies hired to se informa 


tion regarding the union activities of 


employees. The committee says such 
provisions are not appropriate in this 
bill but should be considered as amend 


ments to the Wagner Act 
Complete exclusion of 
all its branches is designed to kill the 
hostility of farmers to this legislation 
Railroad employees, seamen, and fisher- 
men also are exempt. In industrial pur- 
suits there is no exemption for small 
employers, as ae mo in the Admin- 
istration bill, b Senate 
mittee accepted industry's contention 
that a multitude of small plants with 
only a few workers each operating out- 


agriculture in 


ecause the com- 
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EXPANDING—tThe Federal Trade Commission not only gets new quarters 
Roosevelt, shown with FTC Chairman W. 
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Harris & Ewing 
President 


A. Ayres, this week laid the cornerstone 


of the Apex Building housing the commission. It also expects increased powers from 
the Lea bill, which has been favorably reported to the House. 


side the law would defeat the bill’s 
purpose. Employees engaged in a local 
retailing capacity, as that term is defined 
by the board later, are ruled out, ap- 
parently on the theory that interstate 
commerce stops at the store door. 
Concerning this point, the committee 
significantly says: “The bill carefully 
excludes from its scope business in the 
several states that is of a purely local 
nature. It applies only to the industrial 
and business activities of the nation in 
so far as they utilize the channels of in 
terstate commerce, or seriously and sub- 
stantially burden or harass such com 
It is not even intended to 
its scope those purely local 


merce. 
include ir 
and small business establishments that 
happen to lie near state lines, and solely 
on account of such location, actually 
serve a wholly local community trade 
within two states.” 


Getting Amendments Ready 


Southern Democrats still hope that the 
bill will go over until next session, but 
are prepared with various proposals for 
modification. The most important is 
that the Labor Standards Board shall 
not have jurisdiction in fixing a mini 
mum wage where a collective bargain 
ing agreement is in effect. This is de 
signed to prevent the government from 
moving into plants where the wage po 
by agreement between employer and his 
workers is lower than the statutory 
maximum of 40¢ an hour which is the 
top limit of the board’s authority under 
the Senate bill. 

A logical byproduct of such a pro- 
vision might be to persuade employ- 
ers that unionization of their plants 
would be a good thing, but they have 
to consider whether organizers would 
accept a rate lower than the top mini- 
mum written into the law. 


“Esso” Ruled Out 


Court enjoins New Jersey Stand- 
ard from using trademark in 
Indiana Standard region. 


Tuis is only the first round of a long 

fight,” is the way Standard Oil of New 
Jersey comments on the court decision 
against its use of the word “Esso” in 
Standard of Indiana territory. On July 
8 a federal court in St. Louis enjoined 
employment of New Jersey Standard’s 
trademark in 14 Midwestern states. 

The suit grew out of one of the ter- 
ritorial invasions that have grown 
common among the Rockefeller com 
panies (BW —May4'3 }, plo). Spe ar- 
head of the campaign was the opening 
of three service stations in St. Louis 
under the Esso banner. The stations 
were careful to advertise that they had 
no connection with Standard of Indiana. 
Just the same, Indiana Standard consid- 
ered its rights violated and sued its 
powerful cousin. 

The point involved was an exclu- 
sive right established in the territory by 
Indiana Standard’s operations. It was 
charged that “Esso” was a variation of 
trademarks long employed by the In- 
diana company. The injunction pre- 
vents the use by New Jersey Standard 
of any names, terms, letters, marks, 
symbols, or syllables similar to Indiana 
Standard’s “SO,” “SOCO,” “Standard,” 
‘Standard Oil,” “Standard Oil Co.,” or 
any combination. 

In effect, New Jersey Standard is 
prevented from sales of petroleum prod- 
ucts in this territory under any name 
indicating that they are of Standard Oil 
origin. It is taken for granted that the 
decision will be appealed, since New 
Jersey Standard isn't apt to back out of 
so rich a field without a struggle. 


Bill Helps FTC 


House committee favorably ,, 
ports Lea measure to eXpani 


powers of commission. 


Out of committee at last 
to expand the powers of 
Trade Commission was 
ported to the House late 
It was followed by another 
flattered the 
tance: the laying of the corr 
the commission’s permaner 
Members of the comn 
sought to keep out of the 
provisions which would gi 
commission exclusive powers 


late food and drug advert 


voted down, 2 to 1, almost 
ago, and action has been 

by their determined but fr 
to report out a bill tough e: 
FTC on the spot when it 
to enforcement 


FTC s Sense 


Provisions of Bill 


The bill provides no specifi 
alties for false advertising 
does specify that violation ot 
cease and desist order sha 
ishable by a $5,000 fine to be 
by the Department of Jus 
commission would also be g 
to seek injunctive relief 
tine complaint system appe 
quate to control false 
Criminal penalties of $5,00( 
offense and $10,000 maximu 
offenses are prescribed for 
tising “if the use of 
advertised may be injuriou 
because of results from such 


+} 


ue 


such violation is with intet 
fraud’’: such violations are 
only at the instance of FT¢ 
makes no provision for eff 
action against the advertising 
trums which in themselves ar 
but which are dangerously pres 
specifics for serious or incur 
eases. 
Limits Court Appeals 

Like Sen. Wheeler’s bill, to wh: 
Lea bill is an amendment—virtu 
complete rewriting—the House 
would set a 60-day limit on & 
peals from an FTC cease and d 
der and would extend the commiss 
power over all “unfair or deceptis 
Or practices in commerce,” rath 
simply those in which unfair c 
tion can be proved. While the H 
marks time during the Senate 
of the court proposal, the Le: 
likely to be passed and go dir 
conference. Consumer interest 
holding out for advertising reg 
by the Food & Drug Administrat 
stake their hopes of blocking 
bill on Senate refusal to approve 
conference measure. 





Per Cent of Total Construction 


ef Dollars 
BEAR 


Millions 





Millions of Dollars 








300 
200 
100 

0 








- 
| Uete Engineeri: 
—[—_—=aE— 





ULY 17, 1937 





CONSTRUCTION 
AT MIDYEAR 


aly rr 


Xpand 

















8 














: 











8 


Millions of Dollars 





o & 8 











Public 





oe 








Per Cent of Total Construction 






















Commercial Building | 



































1700 

1600 

1500 Ht 

1400 H-—- —-—-—+4 
1300 H | 
1200 HH EO —S | 









































Millions ef Dollars 


























BUSINESS WEEK 


17 


This Is Year of Building Revival 


First half was the best since “31, due to gains in com- 


mercial and industrial fields. 


As forecast by Business Week back 
in December (BW’—Dec12'36), 1937 
marks the definite revival of the pri- 
vate construction industry. At the close 
of the first six months, despite fears 
that rising costs would stunt its prog- 
ress, private construction activity ac- 
counted for over 51% of all heavy 
engineering contracts awarded in the 
48 states as recorded by Engineering 
News-Record. Factory and commer- 
cial building projects supplanted last 
year’s public building and streets-and- 
roads projects. 

The accompanying series of charts 
shows what the industry has achieved in 
the first half of 1937 compared with 
the first halves of previous years as well 
as with the full years from 1925 through 
1936. All but the residential data hail 
from Engineering News-Record and 
tell the story for all states. The home 
building data pertain to the 37 states 
east of the Rockies as recorded by F. 
W. Dodge Corp. 

In the first half of this year, the 
total volume of activity was greater 
than in either of the full years 1932 
and 1933, and falls not far short of 
the entire year 1934. It was the best 
first six months since 1931. 

This record is due to the extraor- 
dinary expansion in the commercial and 
industrial building fields. Last Decem- 
ber, Business Week graphically dem- 
onstrated the low estate to which com- 
mercial construction had fallen and 
prophesied a sharp increase for 1937. 
Se far the rate of increase has run sub- 
stantially ahead of that estimate. In 
the 25 weeks composing the first half’s 
records, commercial contracts have 
nearly equalled the entire year 1936. 
From accounting for only 9° of the 
total volume of construction in the 
first half of 1936, this classification has 
jumped to 20% in the first half of 
1937. 

Even more spectacular has been the 
revival of industrial building. In the 
first half of 1937, factory buildings 


Homes also increase. 


have jumped to first position in the 
heavy engineering field, 
every first half back to 1929 and every 
full year from 1931 through 1935 
June broke all records for volume when 
heavy awards appeared in the metal 
refining and rolling plants division as 
well as among public utilities, automo 
bile factories, and and ma- 
chined parts plants. 

As anticipated, public 
in the construction field this year is 
definitely smaller than last. The fed 
eral government has dropped its share 
from 10% to 7°. Public works of 
all descriptions run more than 26% 
smaller than in the same period of 
1936.  Streets-and-roads, and public 
buildings, which accounted for 21% 
apiece of all activity in the first half 
of 1936, have dropped to 14% and 
13% respectively in the first half of 
1937. From contributing 73% of all 
contracts awarded in the first half of 
1936, public agencies have shrunk their 
share to 49° in the first six months 
of 1937. 


Surpassing 


machine 


partic ipation 


Home Builders Are Busy 


The home building market has also 
enjoyed a busy six months, though the 
narrowing margin over comparable 
months of 1936 which appeared in re 
cent months proved a disappointment 
to those who had forecast exceptionally 
high gains for 1937. Actually the 
more than half billion dollars’ worth of 
residential contracts that appeared in 
the first half of 1937 were 54% greater 
in value than in the same months of 
1936, and surpassed every first half 
back to 1930. Some 89,800 homes 
were built in 37 states, the largest num- 
ber (30,616) being in apartment houses, 
while one-family homes for owner oc- 
cupancy ranked next in importance, 
with 25,378. Over 18,000 homes 
were built by housing development or- 
ganizations and 11,500 one-family 
homes were constructed by speculative 
builders for sale or rent 
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Furniture Optimism 


Though the shows are sour in 
some ways, heavy Chicago 
attendance boosts sales hopes. 


FURNITURE men believe retail sales of 
furniture are about to move into high 
gear, as radio sales did seven or eight 
years ago, and as sales of motor cars 
did two years ago. They believe this 
although the Grand Rapids show was a 
little sour, attendance of buyers at the 
New York show was 500 less than last 
year and sales were estimated at only 
$9,000,000, and sales at Chicago's big 
midsummer show this week and last 
were disappointing. 

The industry’s optimism is based in 
part on a record-breaking attendance at 
the Chicago show. Chicago's four big 
furniture and home furnishings shows, 
held each year in January, May, July, 
and November, always dwarf those of 
Grand Rapids and New York, and in 
most years result, directly or indirectly, 
in sales of about $1,000,000,000 worth 
of furniture, home furnishings, and 
home 2. Most of the exhibits 
are in the American Furniture Mart, 
others are in the Merchandise Mart. 

Biggest show in point of attendance 
and sales is the January show, and sel- 
dom are records broken in July. Yet 
a midsummer attendance record was 
broken this week and last, when 11,000 
buyers flowed in and out of the two 
buildings, causing manufacturers to an- 
ticipate heavy post-show buying. 

There are other reasons for optimism. 
Retail buying in the East, and in indus- 
trial cities in other sections, has been 
affected adversely by labor troubles; but 


Acme 
ALL SIDES TO QUESTION—“How do I 
look ?”—are reflected in the glass by means 
of this arrangement, displayed at the 
Merchandise Mart in Chicago. The chair, 
with mirror attached, can be swiveled to 
give any view of the head. 
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fabor troubles cannot go on forever, and, 
meantime, there are bumper crops in the 
wheat and corn states of the Middle 
West, and good crops in the cotton 
states of the South. Some of the most 
enthusiastic buyers in Chicago were 
from the wheat states of Oklahoma, 
Kansas, and Nebraska. Moreover, the 
industry relies on the steady uptrend in 
home building, and on some evidence 
of replacement buying long overdue. 

As to styles, fully 50° of the furni- 
ture sold in Chicago was of modern de- 
sign, with blue and plum as favorite 
colors in upholstered pieces. This was 
true in the higher-priced brackets, as 
well as in the lower. Yet buying was 
brisk in Eighteenth Century English and 
French furniture, particularly Chippen- 
dale, Sheraton, Hepplewhite, Louis, and 
Empire, and there was also much activity 
in Biedemeier (German). The only 
thing altogether new in the show was a 
Mexican motif, developed by a Rock- 
ford, Ill., company, with pieces decor- 
ated with figures representing cactuses, 
fiesta saddles, and sombreros. 

A $6,000,000 promotion, known as 
National Furniture Week, will be staged 
from Sept. 24 to Oct. 2, when America 
will be asked to dress up its homes. 
The 300 newspapers used last year will 
be used again, with some additions. 


Record Radio Year 


Sales expected to hit all-time 
high. New designs will make 
old sets obsolescent. 


STRIKING departures in cabinet styling 
and in tuning technique are expected 
to prove such effective sales builders 
that the radio industry anticipates no 
difficulty in hanging up a new all- 
time record for set sales in 1937. Last 
year 8,800,000 sets were sold. 

New models have just been intro- 
duced at sales conventions held by all 
important producers. Most significant 
design development revealed in Radio 
Retailing’s survey is the trend toward 
placing the dials and controls in a 
slanting position for more convenient 
tuning—no stooping, no bending over. 
This feature is expected to make present 
sets obsolescent and speed up replace- 
ment sales. The expected popularity of 
the new chair-side models should accen- 
tuate the move. Automatic and elec- 
tric tuning devices that make possible 
instantaneous selection of 6 to 18 sta- 
tions are counted on for the final sales 
spur in the drive to make old models 
obsolescent. 

There is much interest in the com- 
bination radio-and-phonograph models 
offered in one or more styles by prac- 
tically every manufacturer. Such pro- 
ducers as Radio Corp. of America and 
Philco have announced a variety of 
combinations in different price brackets, 





Business Won 
CONVENIENT TUNING—E. F. McDoo 
ald, Jr., president of Zenith Radio Corp, 
turns the horizontally-placed dials on th 
new chair-side radio, expected to accelerap 
the replacement rate. 


and the indicated demand for mode 
listing at from $250 to $650 is par 
ularly encouraging. 
Convention reports indicated tha 
dealer stocks were lower than seasonal 
and this condition was held partly te 
sponsible for the large volume of 
5 Se that were placed for immediate 
shipment. An even more important 
influence in pushing business at th 
sales conventions into new high ter 
tory was the enthusiasm of distribu 
tors over the new models, which area 
lot of machine for the money. This 
combination of factors prompted de: 
ers to accept higher sales quotas with- 
out much grumbling. 


Convention Sales Higher 


The Radio Corp. of America » 
line of 30-odd models topped the | 
convention sales total by mor 
27%. Zenith Radio Corp., wit! 
100 models in its line, announced 
convention sales at over $12,( 
compared with $4,500,000 last 
Emerson Radio & Phonograph Corp. : rteen the 
ported sales at $2,200,000, measur: - 
higher than last year. Advertising 
propriations have been jacked 
along the line, with Philco d 
that it has doubled all its sched 

Pethaps more significant tha 
convention sales records is the 
just issued of Belmont Radio | 
which markets approximately ! 
output under its own brand 
balance under private label to 
partment store, and mail order 
Its sales for the first half of 1937 
$2,300,000 against $1,200,000 
same period of 1936, with Jun 
in 1937 at $491,000 compared 
$347,000 last year. 
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Unforeseen events... 


ae a 


fm change and shape the course of man’s affairs” 


WHO WILL IT BE? A man in the office, one of your lunch- disturb your budget or savings...that while you are inca 
a companions, your wife...or you? One out of every 27 pacitated your income will not cease. It is simply a wisé 
ple will be picked out by the Unforeseen for accidental hedge against trouble...a valuable yet inexpensive “plus” 


ury this year. Tomorrow alone, the toll will be more than in your insurance plan. 


fourteen thousand. When will the finger point at you? Ten thousand Maryland agents throughout the United 


You cannot be certain of escaping accidental injury. But States, Alaska, Canada, Cuba, Puerto Rico, the Canal Zon 
th a Maryland accident policy you can have the comfort and Hawaii will be glad to show you how little it costs 


t knowing that doctors’ fees and hospital bills will not have this financial protection against the Unforeseen. 


THE MARYLAND 


MARYLAND CASUALTY COMPANY BALTIMORE 


The Maryland writes more than 20 bonding lines, including .. . Fidelity Bankers’ Blanket Contract Check Alteration and Porgers Depository... Fraud 


wie Official Bonds... Judicial. More than 40 types of Casualty Insurance, including ... Aircraft Emagine Automobile Burglary Boiler. . . Elevator 


‘ondemt and Health... Fiy-Wheel... General Liability... Plate Glass... Electrical Machinery... Sprinkler Leakage Water Damage... Workmen's Compensation, 
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Put Serews on Instalments 


Finance companies and merchandisers tighten terms. 
Down payments required, and trend is toward shorter 
maturity. 


FREE and easy instalment credit policies 

‘nothing down, five years to pay""— 
are a thing of the past. Merchandisers 
are putting their feet down; so are 
finance companies. 

The Federal Housing Administration 
is no longer making home moderniza- 
tion loans under Title I. That's a help. 
For FHA, by guaranteeing three-to-five- 
year advances on appliances ranging 
from electric refrigerators to bathtubs 
and oil burners, made the buyer who 
wanted to place a long-term mortgage 
on his future pretty choosy on his terms. 
And, because business was slack, sellers 
gave him what he wanted. 


Retail Associations Act 


But now the National Retail Dry 
Goods Association has come forth with 
specific xecommendations to its mem- 
bers to (1) require a down payment 
on each new instalment contract; (2) 
eliminate competition between stores on 
terms, such as length of time and inter- 
est, and (3) limit the length of pay- 
ment to 24 months. And the National 
Retail Furniture Association, at its 


Auto terms become stiffer. 


Chicago meeting last week, plumped 
likewise for a two-year maximum. 

The retailers are ducking before a 
recession comes along and they are 
stuck with long-term paper. Finance 
companies are ducking for fear that 
interest rates may pop up and load them 
down with 24- to 36-month paper under 
the current 69 discount plans. 

Consequently such companies as Com- 
mercial Investment Trust and Com- 
mercial Credit hesitate to make con- 
tracts with manufacturers in regard to 
financing their dealers at unalterable 
terms. Particularly is this true in the 
case of refrigerators; in this division 
three years to pay is fairly standard. 
A finance company with a fixed agree- 
ment with a manufacturer might be 
hung up for the duration of its financing 
contract, plus duration of the paper 
written toward the end of the contract. 

At present the finance company stand- 
ard terms are 10% down payment on 
household appliances. The length de- 
pends on the amount of the item. Wash- 
ing machines run up to two years; re- 
frigerators, three; vacuum cleaners, 
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Finance Companies Warn 


Typical of the current attit 
finance companies are two puragt 
from a recent C.I.T. letter to all 


offices: 


“You have a constructive 


requiring your best intellige 
tience, and tact. 

“Briefly, the time has come t 
the trends of the past two or t! 
in the matter of short down | 
and extended terms in the sale 


mobiles 


and bring 
tomers and the public to a realizat 
the fact that more conservative ter 
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the best interests of everybody; 


cerned.” 


Commercial Credit, in 
letter to its branch managers, cit 


tistics, thus: 


“Purchasers 
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Dealers are now urged to impress 
» the car buyer that a large down pay 
nent and a rapid pay-off is cheapest for 
m in the long run. There is “English 
» the argument, too. The quicker a 
sstomet pays off, the quicker he'll be 
for a trade-in, or another instal- 





ent purchase. 
t pu se 1 § ; 
Both merchandisers and finance com- 
—oiee figure that in the next three 
«. a cyclical business recession may 
velop, people will be thrown out of 
_and long-term paper will be—in 
cases—bookkeeping assets. 


Curtail Terms 
Recently, government officials ex 
ed alarm over the economic eftects 
nstalment buying and selling, so 
s it mortgaged future income. This 
; not had any appreciable effect on 
termination both of finance com 


es and of merchants to curtail 


the need for 


For one thing, 

capital has contributed to th 

of merchandisers: the shorter 

instalment terms, the less they 
to tie up in instalment credits 

Government figures, moreover, have 

ed to quiet fears that the business 


gett out of bounds. The esti 
f $4,500,000,000 of instalment 
ness in 1936 (BW Jun19 37, p38) 
he wind out of the prognosticators 
re doom via instalment selling, 
larly since these prognosticators 
en tossing around figures of nin 

5 billions a year. 
Yet there is no question that buying 
long-term credit has taken hold. The 
oods association estimates that 1936 
rtment store instalment buying in- 
sed at the rate of 34.67°7, whereas 
lar 30-day charge volume increased 
12.5%. In other words, people 
t to buy on the instalment plan, and 
¢ only way to prevent overextension 

tighten the terms. 
* 


Fix Philip Morris Price 


nices Of Philip Morris cigarettes and 
Street smoking tobacco were 
under the New York fair trade 

a three-party contract signed 
week. A. E. Lyon, executive vice 
president of Philip Morris & Co.; Ex 
rd Grauer, president of the Metro- 
Tobacco Company, wholesale 
butors; and William A. Hollings- 
th, retailer, signed the contract, ac- 
‘ding to which the prices became 
tive immediately. On cigarettes the 
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Send Them Home Contente 















































@ Nothing is more refreshing than a shower. It starts 






employees home contented—and the cost is surprisingly 
low if you install Bradley multiple-stall Showers. 


5 Showers all in One Unit 


A big economy of Bradley Showers is in installation. A 








5-in-a-Group" Bradley is shipped as an almost com 





pletely assembled unit. Only 3 connections are 





required—hot water, cold water, drain—3, in- 
stead of 15. One-fifth the maintenance—less 








water and lower hot water heating costs. 






Bradley Shower sales have quadrupled in four 





years—with many repeats from such companies 
as Aluminum Co. of America, American Stee! & 
Wire Co., Anaconda Wire & Cable Co., Atlas 
Powder Co., Carnegie-illinois Steel Corp., Cy- 
clone Fence Co., E. |. DuPont De Nemours & Co.., 
trey ng: Matar are Inc., The Firestone Tire & Rubber Co., General 
control of water. Quickly, econom- Electric Co., Great Lakes Steel Corp., Hercules 
aemy aaee —— or olf Powder Co., International Nickel Co., Inc., Johns- 
Manville Corp., Kewanee Mfg. Co., Ingersoll- 

Rand Co., Monsanto Chemical Co., Owens- 

Illinois Glass Co., Postum Corp., Reynolds Meta! 

| Catalog No. 435 Co., Quaker Oats Co., Scovill Mfg. Co., Inc., 


piete story and §=A, E, Staley Co., Union Carbide & Carbon 


includes floor 


layout sus- Corp., Wilson & Co., Youngstown Sheet & Tube 


\ gestions. 
\ Copy on re- 


quest, Co., etc., etc. BRADLEY WASHFOUNTAIN 
CO., 2225 W. Michigan St., Milwaukee, Wis. 


IBIRAIDILIEW 


WASHFOUNTAINS and SHOWERS 
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yntract established prices of 15¢ a 
a package of 50, 


Prices of the 


pac kage of 20, 35¢ 
$1.38 a carton of 200 
smoking tobacco are: 15¢ for a one 
and-five-eighths oz. package, 65¢ for 
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eight oz., $1 for 16 oz. The prices 
may include sales taxes As yet the 
big four” cigarette manufacturers have 
1 under the fair 


contracts 


not signe 
trade law 


Selling Point-of-Sale Space 


Agency organized to make groceries a_ profitable 


advertising medium. 


Rates are low and appear to 


give chain stores the edge over individual. 


Every retail] store is more than a store 
Thanks to its facilities for window, 
floor, and counter displays, it’s an adver- 
tising medium as well. But, by and 
large, the nation’s stores aren't organ- 
ized to sell their point-of-sale adver- 
tising services 

This weck a new sales agency, appro- 
priately named Point of Sale, Inc., an 
nounced that it would undertake the 
organizing work necessary to establish 
a new national advertising medium in 
the grocery field and attempt to put 
that medium on a paying basis as re 
gards the advertiser, the dealer, and 
itself 

The situation which faces the ambi- 
corporation is chaotic, for 
since the beginning of modern distribu- 
tion little or no attempt has been made 
to evaluate and standardize point-of- 
sale advertising facilities They are 
still available largely on a catch-as- 
catch-can basis; route salesmen, fur- 
nished by their company with some 
alluring piece of lithography, negotiate 
showing with the individual 


tious new 


for a 
retailers 
Time was when display space was 
made readily available by druggists and 
grocers who were only too glad to have 
their window-dressing problems thus 
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expeditiously solved. But those days 
are long gone. Now the dealer expects 
at least an appreciable amount of free 
goods as rental for his windows and 
counters; he turns a deaf ear to the 
advertiser who hopes to wheedle him 
out of some choice corner window just 
with a song and dance about the profits 
that will accrue as a result of the in- 
creased sales of the displayed goods. 
The chain stores, corporate and volun 
tary, are even more hard-headed. They 
insist on cash on the line. And they've 
always been getting it, in varying 
amounts. 


R-P Stops Allowance 


At least they were up to last year, 
when the Robinson-Patman law came 
along and declared it illegal for any 
manufacturer to give or any retailer to 
accept an advertising allowance which 
was not made generally available to all 
other retailers on proportionately equal 
terms. That a a sudden stop to the 
millions of dollars which used to roll 
into the chain treasuries. 

They are beginning to trickle in 
again as manufacturers find legal ways 
to justify payments to their big chain 
customers, but the funds received are 
still less than a third of what they were 
before R-P. Furthermore they are avail- 
able now only as compensation for paid 
usually that 
means only newspapers, not handbills 
or shopping guides. Payments for store 
displays are virtually non-existent. So 
are the displays. Chains are featuring 
their private brands almost exclusively 
except in the new chain store super- 
markets where the advertised goods 
make a good drawing card that com- 
pensates for the loss of the advertising 
allowance 

It is generally admitted that manu- 
facturers were none too happy about 
the situation which prevailed prior to 


space advertising—and 
| § 


MAKING A NEW MEDIUM~— Acting as 
sales representatives for any grocery stores 
that want to use their services, David A. 
Christianson (left) and Karl F. Moore 
(right) are the originators of the plan to 
make display space available to national 
advertisers on a job lot basis. Through 
their new company, Point of Sale, Inc., 
the advertiser can buy display service just 
where he wants it. 


R-P. That's one of ti 
pushed the project wh 
agencies, and lithograp 


jointly sponsoring for 
years to whittle out 
window displays (Bu 
Mar6'37,p18) In those 
were riding the advert 
for allowances and ther 
quate means of checkir 
to see what sort of supp 
ances bought 


Worried About Private Bran,. 


But it is also admitted 
facturers are probably les 
the present situation. T! 
ured that the chains cou 
ally ignore the nationa 
brands. Any attempt on 


restore directly such con 


the big distributors cons 
would involve the manufa 
ficulties far more serio 


> 


entanglement with the R-I 


would antagonize every lit 


the country, for one thin 
Into this breach steps 
Inc., with ambitions to 


grocery stores into an adv 


dium in much the san 


Barron Collier lined up t! 


ways and built the car 
Its service, if and when 


into effect, will be design 
to circumvent the R-P law 


nish the advertiser with 
performance—in_ effect, 
guarantee. 

P.o.S. will act, 


advertising representative 


which has display space an 


sell to grocery manufa 
months hence it expects 
tracts with 75,000 outlets 
stores will be placed in 
classifications, depending 


p 


OSTCNSIDI) 
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‘CONTROL RISING COSTS 


SS 
ay 


WOE PAYROLL ACCOUNTING 


THIS REMINGTON RAND 
MACHINE GUARANTEES 
ACCURATE PAY CHECKS 


cuts costs 4 ways... 


* 9 OOP a" 





Increase Employee Goodwill 
...No mistakes in Pay Checks! 


ve 





aie 3 
ry = 


TOCIAL SECURITY and other new payroll de- 
ductions have increased your accounting 
costs. Here’s a way you can not only cut costs 
but at the same time insure utmost accuracy in 
pay checks and provide an itemized record of 
deductions—a valuable goodwill asset in any 


organization! 


The completely electrified Remington Rand 
“85” prepares pay check (or pay envelope) 
deduction record, employee’s wage record and 
payroll journal simultaneously. You save time 
by posting all four records at once and get auto- ONLY THE REMINGTON RAND ‘“’85% 
matic mechanical proof that figures are correct. GIVES YOU ALL THESE 9 FEATURES 


Hundreds of companies use the speedy Model 1 a electrification of — § Complete visibility of writ 
. all a a and numeral ing line, permitting easy 


“$9” for payrolls and other accounting applica- keys, and of carriage. checking of every entry 

tions, including accounts payable, accounts re- 2 Complete flexibility of regis- 

ters, providing extra accu- 

, mulations without rebuilding 

Get the facts today about the savings you, too, or replacing machine. Addi- 

can make. Phone Remington Rand in your city, tional registers limited only by = y Independent control of each 

: . m .- length of carriage. a A & = he mrenered 

or write Remington Rand Inc., Buffalo, N. Y. aig en _ felated form to be prepared 
™ 3 All registers visible for co- simultaneously. 

lumn ar acc ~umula ation and 
l of all 


8 LU niform egibility 


records 


Ss Automatic line proof of each 
individual entry provides 


ceivable and sales and expense distribution. 
instant audit. 


cross-computation. All regis- 
ters equipped with direct sub- 


4" traction, providing contra-en- Made by Remington Rand 
“ee ss from tries within specific column, 9 Inc.. Buffalo. N. Y.. the 
and instant correction of errors. — only single manufacturer who 


Remington Rand A oeint mail cts, in wepey cumin seeens, 


umn to column. assume complete responsibility. 
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volume. In its prospectus P.o.S. frankly 
admits that a volume classification isn't 
a very sensitive index to the value of a 
display in a given store, but it is argued 
that are the manufac- 
turer will get a good buy even in stores 
not located on a main drag and he 
will get plus values from stores which 
have choice 


rates sect so low 


locations. 


Low Charges Announced 


Full for example, in a 
Grade B store with an annual volume 
ranging between $30,000 and $50,000 
will be available tentatively at a cost of 
only 94¢ a week, and the featuring will 
include either a counter or floor display, 
a window display, streamer space, and 
significant mention in handbills or 
newspaper advertising. 

Such low rates, incidentally, make it 
abundantly clear that the chains will 


featuring,” 


be the chief benefactors if the P.o.S 
pian gets rolling; for, although the 
company stands ready any 


to represent 
ould profitably 
handbill ad 


indicated 


grocer, no individual 


satisfy the newspaper or 


vertising requirement at the 
rates 

Out of every dollar it receives, P.o.S. 
will pay to the retail 


6¢ in cash discounts to advertisers, and 


out 72¢ storcs, 
15¢ to advertising agencies on any ac- 
counts they place. That means on the 
agency accounts, P.o.S. will have only 
7¢ to send out its weekly instructions to 
dealers, to check and certify results, and 
to cover billing and administrative costs, 
overhead, and profit. (The display ma 
terial will be furnished directly from 
manufacturers’ from 
wholesalers, on order from P.o.S.) 


Chains May Want More 
Now 


the 


big enough 


warehouses or 


72° is a tidy little figure, but 
food trade thinks it may not be 
to satisfy the chains. They 
may believe they could get a better deal 
direct and 100° of the take. On the 
other hand, they may decide that a bird 
in the hand is worth two in the bush 
Even then, they are not likely to be 
satished with the top Grade A rating 
for their new supermarkets which have 
volumes ranging up to half a 
million a year. That's 10 times the 
volume required of any retailer who 
aspires to a Grade A rating under the 
P.o.S. setup, and the chains may reason 
that their displays are worth 10 times 
as much in these supers. Others are 
likely to kick up a fuss about the in- 
adequacy of the top rating for their 
stores which are right on the corner of 
State and Main Streets. 

From the manufacturers’ point of 
view, the plan may bog down because 
of the inclusion in the ‘full featuring” 
service of newspaper or handbill adver- 
tising. A good many producers are 
ing to prefer to handle their coopera- 
tive dealer advertising direct, either on 
a percentage of sales or a percentage of 


sale Ss 


£0- 


rf 
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ost 


and check results directly 
Others may be afraid to — in 
the P.o.S. plan for fear of reprisals from 
the small dealers who will soon see they 
are left in the cold. 

But whether David A. Christianson, 
nerchandising counselor, and Karl F 
Moore, former head of the merchandis- 
ing division of Pictorial Review & 
Delineator, succeed in putting over their 
P.o.S. plan, the food trade feels that 
ultimately stabilization of the trouble- 
some point-of-sale advertising must be 
whieved by some such _ operations 
The technique is essentially sound in 
that it seeks to establish some standard 
of value, to police results (the Ross- 
Federal market research organization has 
been retained by P.o.S. to handle this 
end of the work), and to provide manu- 
facturers with an “‘out” on the R-P law 
whereby they can give the chains their 
allowances without negotiations which 
would involve them in R-P difficulties 
and purely on a rendered”’ 


basis. 


A.&P. Plans Magazine 
= 


last fe 


basis, 


“Services 


It is this significant ature which 
makes the trade wonder if some big 
chain didn’t have its hand in the organ- 
ization of Point of Sale, Inc., now 
maintaining offices at 6 East 45th 
Street, New York City. In matters of 
allowances, the finger of rumor almost 
automatically points to the Great At 
lantic & Pacific Tea Co., which sorely 
misses a good percentage of the $8,000,- 


000 it collected in allowances, secret 
discounts, and brokerage in 1934. But 
A.&P. is apparently blameless, for it 


has just launched a national contest to 
select a name for a magazine which it 
plans to distribute through its stores, 


| ] 


and such a publication can be devised 


today with only one end 
collection of allowances w 
wholly legal and bona 


R-P law. 


Kroger's Price Dare 


Food chain says, “You can », 


other brands in exchange 


brands don’t satisfy.” 


Last January's advertising 
New Orleans A.&P. 
9°37,p26), which placed 
and nationally-advertised lal 
side in local circulars and 
their prices, was a straw in 
In the succeeding six mont! 
blew strongly, and still blows 
lone A.&P. venture quick 
sight in such big-time battles 
on by Macy’s and other em; 
But this week another > 
was right up on the battle lin 
was the company, and 
was in Louisville area 
vertising went out to comp 


Stores { 


++ 
ICS 


the 


brands with national labels 
tional brands were not na 


ever, being used only in gen 
ence to show that Kroger 
same thing for less.” 


Louisville distributors protest 


Federal Trade Commission, 
FTC hardly had time to r 
complaint before Kroger’s s¢ 
was on the way—a_ nation- 
to Kroger customers of 
with other brands if the pris 
merchandise failed to satisfy. 
Thus the pushers of priv 

enlisted another notable m 
With Chicago the only major 


o 
cepted, Kroger will advertise 








HARVESTING THE LETTUCE CROP—A modern lettuce picker in the Salinas Vall 


California. Mexican laborers walk behind a long elevator belt and cut and throw 


onto the moving belt the heads of lettuce. 
where, within 30 minutes, 


R 


I 


A trailer hauls them to the packing 
they are on their way to market. 


if our 
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ggressively, promising to let 
| 


xchange for another mak 


food if he doesn't prefer 
nds after trying them. If 

Krog yin; 
res to take issue with the 


at on its claims of food 
for money rece 

eports by the Kroger Food 
are Ww aiting to be used. 

ympany’s viewpoint is 


We think eo 


ived, etc 


ilue 


[t SuTI| le 
easily explained: 
; private brands are as good as or 
setter than any other brands.” And 
are inviting the customer to 


so. 
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Ads Sell Lettuce 


California and Arizona growers 
get good results. So they go 
to melons. Next carrots. 








on 








of California and 
on July , the first 
advertising effort 


I growers 
na completed, 

ise of a 12-month 
ise national sales of the 
Results have 
$50,000 campaign 1s 

for melons and, next 
one for carrots. All three 
an activity Western 
Protective Los 


15S 


green 
been so satist 


] 
already 


actory 
way year, 
be 

ot the 
Assoc 1ation, 


torts are 









of 
otates 


study lettuce consumption in 
United that 
rage person eats only seven heads of 
year. The for Los 
eles 20 heads. It was realized 
t even a modest goal of eight heads 
ear per person would bring a satisfy- 
vansion in the market. 
discovered further 


] 1 
revealed the 


ce a avcrage 


1S 


ap ext 
Researchers that 
their use of lettuce, mainly because 
promotion of canned and prepared 
foods has featured lettuce as a garish 
Lettuce alone, served with a dressing 
nly, was waning in popularity, and the 
nounts of lettuce used in salads was 
dwindling. The job was to get the 
consumer to use more of the vegetable 
by suggesting new ways of serving it 


Full Year’s Campaign 
On Mar. 15, a 12-month advertising 
campaign was started in which 90% of 
the growers and shippers of California 
and Arizona joined with contributions 
of five dollars per car (total shipments 
approximate 45,000 refrigerator cars an- 
wally). J. Walter Thompson handled 
the campaign 
The “lettuce bowl” was used as the 
sis for the first phase of the effort, 
and the delights of “tossing” 
bowls were featured. This idea, ac- 
ording to C. B. More, managing secre- 
of the W.G.P.A., has been “‘suc- 

essful beyond even the hopes of its 
ponsors in increasing interest in, and 
msumption of, iceberg lettuce.” 

By next March, about $200,000 will 


h 


uusewives have become more sparing | 


lettuce | 
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EARNINGS CAN BE INSURED 


Producing and selling costs may follow the charted line; 
sales may exceed the goal set — and still profits lag. 


Credit losses have 


to be reckoned with. When debtors 


default, not only are potential profits lost, but also the cost of 


the goods shipped. 


Credit losses are inevitable. The question before the execu- 
tive is: Shall these losses be allowed to jeopardize profits, or 
shall sales be insured and losses definitely limited? There is 


no other course. 
Credit Insurance is profit 


insurance. No matter what may 


befall the customer, goods that are sold according to the terms 
of the policy will be paid for. Claims are filed — the creditor 
is promptly reimbursed. Insolvencies cease to be a menace. 


Credit Insurance benefits 


the executive, the sales and the 


credit departments, all alike. There is greater freedom in 
planning, greater vigor in selling, greater assurance in credit 
granting when profits and capital are never in jeopardy. 


Many Manufacturers and Jobbers find it desirable to protect 
themselves on all debtors. Some adopt the type of insurance 


which best meets their requirements, 


insuring Individual 


Debtors, Special Groups, Non-rated Debtors — others take out 
policies covering sales by a subsidiary, or a branch or just 
one of their plants. Ask any American Credit Indemnity Co. 
representative for full information. 


IT INDEMNITY CO. 





of New York - ° 
Chamber of Commerce Building 
Offices all 


in Principal 


cities 


- 4 F. McFadden, President 
St. Louis, Mo. 


and Canada 
vis 


of United States 
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have been spent to sell lettuce in four 


markets of the country, mainly 
by newspaper advertising, radio, and 


major 


dealer 

Vagaries of nature demand flexible 
media for Western vegetable advertis- 
ing. Shipments to markets may sud- 
enly increase because lettuce has to be 
cut the day it’s ready, and the techniq 
canned 


service, 


‘ 


1c 


used in moving products like 
foods won't work with perishables 
Also, the average retailer doesn’t care 


much how his vegetables are displayed 


In Los 


mouths a 


where consumers’ 


re made to water by refreshing 


] 
Ice SALICS 


Angeles, 


arrangements of iceberg lett 
Part 


ervice phase of the campaign is de 


hav responded. of the dealers’ 


Sipne | to overcome unattractive displays 
le ’ . to ’ ; 
Results of the campaign so far on the 


100,000 acres devoted to “green gold” 


in California and Arizona are larger 
shipments this year than last, and a 
better money return to the grower 
The melon sales program will center 
around the slogan, “Sweet Eatin’.”’ It’s 


backed by 100% of the 
Arizona (7,500 acres) and 
those in the Imperial Valley of Cali- 
fornia (26,000 acres). 

Probably next year the W.G.P.A., 
which may develop into another “Sun 
kist” as far as advertising is concerned, 
will undertake to add glamour to 


carrots. 


growers In 
75% of 


Farmers Break Strike 


California fruit growers are 
sworn in as deputies and drive 
out strikers and organizers. 


CALIFORNIA fruit growers have had 
their first “brush” of the season with 
farm labor unions, the first of an ex- 
pected series. Out of the fray came a 
new and most effective technique which 
probably will be widely used in simi- 


UNIONS ABOLISHED THIS 
/ - 











State as 


lar €ncounters throughout the 
fruit and vegetable crops reach the har- 
vest period and labor seizes crucial 
opportunities to strike. 

Immediately north of San Francisco 
lie Solano and Yolo counties where the 
10-day harvest of apricots began Jun 
20. Fifteen hundred workers, 
them migrants, were employed to pick 
the crop. On June 


1 
peared representing 
I 


most of! 
22, organizers and 
picketcrs ap} 
Agricultural Workers’ l 
20. il. 


orke rs, 


They attempted to sign up farm 
issued demands on employers 
for wages of 40¢ an hour (five cents 
than the present rate) and, when 
refused, called a 
‘rroup of Harry Bridges’ long 
me along from San Francisco to hel: 
(the A.W.U. 1s 
wing of the Internatior 


Association ) Aft 


more 


cse were 








+} ; nicketing 
1 Chic pick ing 


Longshoremen’s 


bout 400 workers had signed up, and 

trouble appeared imminent, the Associ- 
, 

ted Farmers, state-wide farm organiza- 


One hundred were 
he two 


under way 
worn in as deputy sheriffs in t 
counties. They cruised the highways and 
questioned all men as to their employ- 
ment or lack of it. Unemployed were 
told to move on or go to jail. The em- 
ployed were transported to the farms of 
their employers. City streets were simi- 
larly patrolled. 

Yolo county has an ordinance which 
forbids picketing. Solano county hur- 
riedly enacted an ordinance forbidding 
itinerant age to camp on_ public 
property, for “reasons of public health.” 
Since the only other camp ground avail- 
able is on the property of the farmers, 
unemployed pickers could only “move 
on.” And the deputy sheriffs saw to it 
that they did just that, even providing 
enough gasoline, in some cases, to take 
them out of the two counties. The strike 
faded, the apricots were picked, and the 
farmers were delighted to have found an 
effective method to break strikes 


DEMOCRATICALLY 
CONTROLLED 
HIRING 
MALLS 






For tourtees years 


LABOR DOES A PUBLIC RELA) 
JOB—When Harry Bridges, Wea | 
stevedore labor leader, laid do 


lic relations program for his n 
close of the 
year, those who know Harry r 
labor tech 

Expectativ 
Shiy 


industry 


waterfront strike 


something new in 
likely to 
realized 
torial of the 
through the 
its appearance last 


develop. 

“Men 
maritime 
eyes of the 
week. She 
are the front cover and two typ 


when and 


worke r 
from the 638-page brochure, wl 


part 
plays in the transportation indu 


is to interpret the maritir 


Utility Union vs. C.1.0. 


Organization incorporated 
California to represent employ 


ees of company. 


ATTRACTING widesprea | 


the Pacific Coast is the Calitor 
“ Electric Employees Uni 

rated under the laws of 
represcnt loyees of the | 





1" : ' 
collective [ 


& Electric Co. in 
Business men who 


have 
believe it is 
(1) It 1s 


it offers a method 


organization 
and significant because: 
(2) 
the Wagner Act whereby employ 
be organized outside the Committ 
ndustrial Organization and the A 
ican Federation of Labor; (3) its 
of organization, by-laws, and <« 
were set up after thorough study to 
the needs of utility company emp! 
The new group, incorporated M 
claims a membership of 6,000 ¢ 
the 11,000 total employees of the 
any. Membership takes in every 
wend the rank of officials who 
“with the 


new 


porated ; 


a supervisory capacity 
to hire, fire, or discipline.” 

It all began in the Sacramento 
sion of the company. Five emp! 
acted as leaders. They conferred 
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tions 


experts an 1 legal 


worked out a plan of 
incorporated. hen they 
rm of organization and a 





It was provided th: 





tives. t 
\ f ouldn't afhliate with any 
" — i. = - 
] r ore zation without a favorable 
Bote by 75% Of the total membership, 
| : nilar proviso governing a 
<r \ 
F 4 system of handling grievances was 
B estal which provides a member 
( grievance committee in each group 
( sp ximately 30 employees Assess 
+< are limited to a maximum of $5 
) r, and present dues at 25¢ a month 
There are now 14 locals—12 in the 
sions of the company, one for 
‘ obile construction forces, and one 
‘ ¢ Kettleman Hills natural gas 
employees 
| nfant organization became in 


ht off the bat, early in Jun 


1 an arg nt th the ¢ 
purisaiction ana the ais] 
vending before the 


— 


> ] 
abor Rel 


ind the ¢ if Gas & El 
oyces | ¢ iLif i 
pate in a } ny-wid ci¢ t 
every employe entitled to a \ I} 
C.1.0., which had nominally inv 
every lass of employee t b | 
but had allowed only members amon; 
the $5,000 prod tion and mainte 
men to vote 1n nion matters, insis ! 
wat the system-wide vote on juris 
tion be limited only to those two classes 
of employees. And in the hands of tl 
N.L.R.B. the dispute remains at present 
The idea is spreading to other Pacifi 
Coast utilities. Already, employees f 


the San Joaquin Light & Power Co 


(Fresno) have organized the 
Utility Workers’ Union” with 


f-un 
t U} 


Unions Prepare Fresh Drives 


C.LO. and A.F.L. oppose 
Lewis 


maritime workers. 


‘ach other in 


tries to unionize 


orgi 


inizing 
farms, 


Western 


a similar 


canneries, and food packers throughout nation. 


] line ol the M lwest steel 

, 1 | 
nventory time has prevailed if 
r ranks. This week the stock 


d still held, in the 


g Hous« 
C10 particularly John L. Lew 
Committee for Industrial Orga 





id much to pon ler, many plans 


to everyone, in labor, gov 
id general walks of life 
for refreshment was char 
fairly omplet bstiner 
f provocations to violent dis 
Chips still were balanced deli 
the shoulders of militant 
militant vigilante groups, but 


j al 
LINE UP FEDERAL WORKERS—With 
the United Federal Workers of America, 
in affiliate of the Committee for Indus- 
trial Organization, entering the govern- 
field, Henry Rhine (right), 
tional organizer, gives his instructions to 
\ssistant Organizers Janet Gaines and 
Walter Krimont in preparation for a 
campaign to organize civilian government 
employees. This week President Roosevelt 
was reported to have declared that he 
had ne objections to government em- 
ployees joming any union—or ten unions. 
if they wanted. The President, however, 
asserted emphatically that government em- 
ployees do not have the right to strike. 
The National Association of Manufac- 
turers declared that “as the law now 
stands, no matter what the President's atti- 
tude may be, there is no general federal 
statute which specifically forbids strikes 
against or picketing of government 


mental na- 


: “ 
agencies, 


y and large entiment o1 
is been for a period of rest 
the fire go out of the situation 
AS dlagn l / 
onin avo, ft S or ne 
tro! tal t AS \ I \ u 
workers on ( n-Si O} mi I 
| overs ( iple he 1 
C.1L.0O. di f Alt) 
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against A.F.L 
mun ipal workers 
Meanwhile the C.I.O. is gathering its 


in Organizing state and 


forces and attempting to set up better 
I ! 

controls for its other campaigning 
| | 

unions. Disciplinary action in the De- 


troit area, very General 


Motors is to continue playing ball, was 


necessary if 
begun with the dropping of several or- 
ganizers, and three steel mill organizers 
have been disciplined in like fashion. 

For some time Detroit observers have 
speculated upon the chances that Homer 
Martin might lose his place as president 
of the U.A.W. Thus far he has been 
successful in holding on, but at the 
U.A.W. convention in Milwaukee be 
ginning Aug. 23 renewed efforts 
be made to shift Martin to the organ- 
izing field elsewhere and replace him 
with one of present lieutenants 
Top possibilities for the job are Ed Hall, 
Dick Frankensteen, and Wyndham 
Mortimer, all of whom are more experi- 
enced in automobile making and in 
union management than Martin. 

Other mountainous problems of 
C.1.0., not readily apparent to the 
casual reader, have got some attention 
in the past two weeks. Topmost is the 
job of education and affirmation of faith 
for newly affiliated unionists. There are 
several hundred thousand of them, and 
they all attention. C.I.O. 
routine is another problem—mail 
been increasing since the committee set 
up shop, and visitors crowd the head- 
quarters in Washington, New York and 
other cities. The Washington offices, 
big and roomy three months ago (BW 

A pr3’37,p39) will be deserted within 
the next couple of weeks for larger quar- 


"! 
Wil 


his 


want office 


has 


Makes Trailer for One-Place Use 


Covered Wagon Co. branches out to manufacture 
cottage that can be towed about but is intended as 
stationary living quarters, perhaps in new suburbs. 


Detrrorr (Business Week Bureau) 
The low-cost housing field has a new 
entry—the Covered Wagon Co. of 
Mount Clemens, Mich., largest maker 
of coach trailers, which is beginning 
the manufacture of pre-fabricated 
houses on wheels. 

The new house, priced at about $750, 
does not resemble the usual coach 
trailer, but is designed like a small cot- 
tage. It is 8x 20 ft. with three rooms, 
including 8x10 ft. living room, and 
bathroom with tub and shower. It is 
well insulated for use in winter as 
well as summer and has attachments 
to provide city water pressure in kitch- 
enette and bathroom. While it can be 
towed from place to place by automo- 
bile at speeds up to 25 miles per hour, 
it is Meant primarily as living quarters. 

Possibilities of the mew house are 
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HOLD YOUR HORSES—L. A. Merillat, animal doctor from Chicago, den p z manage! 


correct technique for administering an anaesthesia to a horse, at the | . 
Veterinary Conference last week at New York’s Hotel New Yorker. 


. , 
trailers sold this 


Profit i 


Veterina 


rs. New York headquarters, nearly a 


year 
whole floor and occupied but six weeks, 


for homes instead of for ¢: 


are too small now. poses. Main obstacle anal 
; . ene 
The government policy, meanwhile, municipal legislation ag we 

lowly takes sl : | ‘general = le Paes ment us 

slowly takes shape and in general is fol- trailers as permanent res 

lowing the forecast of Business Week, troit, for instance, has just STRIAN! 


which predicted the renewed pressure to ordinance _ prohibiting ‘ 

let the labor board carry the ball.” Cur- from being put on permar New Yorket 
rently, the National Labor Relations tions and specifying that : the W 
Board offices are swamped, carrying trailers may remain with ¢ taken 
more work than ever before. Most im- limits longer than 90 days Act 

portant hearing is the Ford case; dozens month period. Trailers n sina 

of smaller ones are on the rolls and the licensed trailer camps. Tra tern Stat 
ir is full of charges. facturers don’t seem too w Visitors 


prospective legislation, howe, 
Aside from its pre-fabri 

program, Covered Wagon p 

lowest-priced assembled trailer rers W 

fered, to sell at $298 unfu: ' ts 

Through its dealers, the com; 

offer factory-built equipment , 

trailer (kitchen cabinets, stove ¢ watcher 

If the trailer should be fully | 

with every comfort and 

buyer would shell out a total 

$600. However, if he 

extra $100 to spend over and “00 veteri 

actual trailer cost, he can buy t families 

most needs and provide the re 

furnishings from home. Each ‘ 

Wagon dealer will be stocked Or 

factory-built equipment. 


Too Many Roll Their Own 


aid to be limitless. An owner of an 
abandoned subdivision in one large 
city, with streets and utility services 
already constructed, is interested in 
purchasing some 250 of the houses to 
place in the subdivision and be rented 
at low rates. About 900 square feet 
would be allotted to each house. It is 
believed that many factory workers 
welcome them. They can also 


only Lind ever 


would 


be employed by makers of household At present there are four coach tr fess 
ploy 

goods and appliances to demonstrate ers built by the owner in his ! 

their wares in home settings. They can or garage for every one bought f X-1 


coach trailer manufacturer, het 
ered Wagon figures that its 
priced trailer should tap a rich 


serve as homes for men bossing con- 
struction and selling projects in the 
field. Production at first will be around 








10 a day, later will expand to 100, with The coach trailer industry 
assembly [ine methods used. shaken down a bit this year. Ma 
Covered Wagon got the idea for this companies found that all that ¢ , 


was not gold, and they passed out 
as fast as they came in. Nevert 


artly from the fact that 
percentage of 


development 


a considerable coach 









made and sold in 


ale months of °37 than in all 


were 


iC 


—e The production start was 
~ pot until the second quarter did 
s facturing hit its stride. Despite 
ores of companies doing a local 
.< probably half the factory 
trai this year have been pro 


1 by the top 10 companies 
are being made by lead 
ies to promote a national 
w in Detroit during Septem- 
companies have grouped 
bhemselves the National Trailer 
; a Association for this purpose, and 
- trying to win converts in the indus 
- “They would like to swing clear 
of the automobile shows and go it alone 
Their chief complaint is that the last 
vo years they have brought in a con 
sderable amount of the box-office re 
rw to the automobile shows, yet the 
“ r people treat them as country 
sins and give them no voice in the 
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y management. 


Profit in Animal Ills 
Veterinarians’ meeting shows 
widened market for equip- 
ment used in treating humans. 


ESTRIANS breasting _ their 
ch the heat waves about the Hotel 


way 


Yorker last week were inclined to 
e weather when they saw horses 


taken into the hostelry by a side 


Actually the animals were pa 
ts in a clinic which was part of the 
ern States Veterinary Conference 
Visitors with proper 
operations on horses and cows 
ne of the hotel's most begilded ball 
s. The trussed anaesthetized 
rers were placed under a battery of 


credentials 


and 
’ 


thts. Here groups of white-clad 
explaining 
rough loud speakers to an intent circle 


1 } 
rinarians worked deftly, 


' 
4 ner;rs, 


The meeting in New 
n convention of Northeastern 
ssociations, was the first of its 
ever held. Registrations included 

veterinarians and members of their 

Examination of the 23 ex- 

bits disclosed the growing commercial 
portance of animal medication. 

On display were special surgical in 

struments for operations on large and 

inimals, laboratory equipment, 

| preparations, vaccines, etc. The 

tession is keeping up with progress 

treating humans. There were special 

A-tay machines costing around $500. 

, ithermy equipment (price $200) 

ssing electrical current through ail- 

hg pets to cure pneumonia and other 
s. A special sun lamp now brings 
es and cats the benefits of ultra- 

Electrically lighted diag- 

nd operating instruments, “pro- 


elie : ' - 
viding illumination for every cavity in 


York, a com 
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A NEW'SERVIG 
AS BIG AS BU 


More than 153,500 customers and their families were 
supplied with Associated services for the first time 


during the past five years. 


If they all lived in one spot, they would make a 


city as big as Buffalo, Milwaukee, or San Francisco 


Of the 1,830,000 total now served, about 58 | are 
concentrated in the three important industrial States 


of New York, New Jersey, and Pennsylvania. 


In none of these five years was there a loss in cus 


tomers. As additional thousands demanded service 
they always found adequate facilities awaiting them, 
although it was hard during these depression years 


to find funds for needed new construction 





CONSTANTIN 

IN CUST ER SERVE 
1932 
1933 00 
1934 00 
193 00 
1936 00 
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There are many ways of bringing busi 
ness Operations to the point where 
dividends can be paid, but one that is 
sometime 
measurement and accounting of fluid 
flow. Many firms who are using steam, 
water, gas or other fluids in power 
generation or process work have actu- 
ally been able to pay dividends on the A4 
savings resulting from the installation 


of Cochrane Flow Meters 
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ge and small animals,” range 
») to $279 


oth lar 
from $4 
Some idea of the importance of this 
market can be got from the estimated 
cost of treating dogs. Annual outlay for 
medicating (including de-fleaing) the 
nation’s canines is placed at over 
$4,000,000 (BUW’—Auel 5’ 
A new development is the completely 
equipped laboratory for animal ailments 
First of these was established in New 
Brunswick, N. J., seven years ago. There 
ire now over a half dozen in large cities 
throughout the country. The last was 
opened in Hollywood where, presum- 
ably, are hordes of pampered pets with 
unusually expensive diseases. To these 
come special cases. The laboratories 
diagnose, provide vaccines, serums, etc 
Citizens who circulate in the mo 
torized traffic of cities are apt to assume 
that the mechanic is driving out the vet 
However, in spite of losses in most cate 
gories, there were on the farms of the 
United States in 1935 about 16,622,000 
horses and mules, 60,667,000 head of 
cattle, 50,000,000 sheep, 37,007,000 
swine. To conserve the health of these 
along with all the cats, dogs, poultry 
canaries, and other pets keeps the 
nation’s veterinaries on the jump 


36 pot) 


More Pets Mean More Doctors 


Furthermore, certain trends forecast a 
heavier per-capita call on their services 
Rich folk are going in for saddle horses, 
and a multiplication of race tracks is 
increasing the demand for thorough 


breds. As families grow smaller, the 
+} 


sales of pets increase. In these cases the 
animal ts highly prized and hence is 
assured the best medical attention the 
owner can buy. Actually a shortage of 
veterinarians is a future possibility. 
Members of the profession in this 
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country number about 12,000. Some 
800 to 1,000 of these treat small ani- 
mals. There are 500 small animal hos- 
pitals. Newcomers are trained in 10 
agricultural colleges throughout the na- 
tion. Numbers are held fairly stable be- 
cause the schools keep down the enroll- 
ment to the probabilities of demand. 
This year 150 young men applied for 
the veterinary course at Cornell. Forty 


were accepted. Some s 
times more applicants t 
Veterinarians must ha 
before they can pract 
and then some unl; 
flings his shingle to the 
treating the neighbor! 
pussy cats. Exposure 
portant activity of the A 
Hospital Association 


Sporting Goods Sales Up 


FTC complaint against golf ball makers and golf py», 
association calls attention to recovery in golf and jy 


other sports industries. 


ATTENTION has been called to a come- 
back in the sporting goods industry by a 
Federal Trade Commission complaint 
against the Professional Golfers’ Asso- 
ciation, the Golf Ball Manufacturers’ 
Association, and certain individual mem- 
bers. ( onspiracy to monopolize the golf 
ball business and to increase prices to 
players is charged. 

The FTC says that the manufacturers, 
controlling “practically all factories pro 
ducing golf balls,” market balls stamped 
“PGA” for which a royalty is paid. It 
charges that some practices that go over 
into the rough are exclusive license 
agreements with wholesalers, price dis 
counts to members, coercion to hold in 
line non-member retailers. A separate 
count under the Robinson-Patman law 
lists discrimination in price for goods 
of the same grade and quality between 
different purchasers. 

Last year the nation’s divot diggers 
bought some 1,600,000 doz. balls 


worth, maybe, $10,000,000 retail. It is 
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LAST LINK IN CHICAGO’S OUTER DRIVE—An air view of the mouth of the 
Chicago River showing the roadway and bridges which will give the city an unbroken 
Lake Shore Drive from north to south, enabling traffic to avoid downtown congestion. 


said that 250,000 doz. 

PGA imprint and that r 
association were $1 a d 
membership of the PGA | 
600; FTC says it now in 
the country’s 2,500 profess 

In those dark little sh yp 
first tee, the pros sell ab y 
golf goods. It wouldn't | 
cut-rate retailers turned 
complainants back of tl 
Importance of the strugg! 
more players return to 
1932 the number of habit 
dwindled to some 600 
3,000,000 high. A weight 
the present total at 2 
“Big Names” Have Value 

The comeback adds val 
mercial use of big names 
There is lively bidding 
Snead, the young phen 
second in this year’s open 
Wilson Sporting Goods ¢ 
outstanding promotion ir 
Ralph Guldhal, winner of 
year, used Wilson equipme: 
also is in the market with 
active” golf ball. Its weig 
toward the outer surface 
the center, and the change is 
part a fly-wheel momentum 
ang accuracy, distance, and ba 

(Wilson is one of the ma 
named by the FTC. The 
Spalding, John Wanamaker 
Young Golf Co., Worthington 
U. S. Rubber, Dunlop, Acushr 
Corp.) 

Extent of recovery in this 
dicated by a National Retail Dry ‘ 
Association survey. It show 
of sporting goods in depart 
increased 18° from 1935 
Business is said to be even | 
year. Naturally folks buy 
accessories when minds and 
easier. At the same time 
appear. 

A recent development has 
rise of skiing. There are now 
be around a half million Am 


000.1 
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y 17, 1937 


29 production of snow shoes 
«as too small to merit atten- 

the ‘Depart nent of Commerce 
ory value of such items was 

“a+ $163,000 and in 1935 at $377 
R sults of subsequent promotion 
¢ > measured. 

7 ycle fad is holding, and needs 
ince of protection from auto- 

trafic to go to town in a big 
R ton continues popular wi th 
Vogue ‘cad Harper's Bas iar set. The 
ball (an adaptation of base- 
strates variations that slow up 


1} 
s for the middle-aged. 


Pros 
ind jp 


Baseball Comes Back 
After a slump of several years, therc 
.s been a return of interest in baseball 
lent in attendance at big-league 
in the bush leagues, and in 
it sales to youngsters all over 
A Census Bureau report issued last 
December gauges the gains made by the 
ng goods industry up to the end of 
35. Excluding firearms, ammunition, 
ig, and footwear, the figures pro- 
in over-all view of the field. 
They show that between 1933 and 
35 the number of wage earners in 
sporting goods manufacturing rose 
7.60, that total factory value and 
vages rose at almost the same rate, 38°7 
38.2% respectively. Increases be- 
those years were as follows: wage 
from 8,215 to 9,664; wages, 
from $6,523,000 to $9,018,000; value 
goods, from $25,267,000 to $34.- 
3,000. Number of employees in 1935 
s only 1,100 below the 1929 peak. 


Life in a Golf Bag 


The six-year interlude _ illustrates 
tically what happened to sports 
pending during the dark era. Total 
(at factory) of golf balls was 
$7,460,000 in 1929, around $6,000,000 
31, and $3,863,000 in 1935. 
Caddies groan  reminiscently at 
ries of those monumental golf 
ags popular in the age of innocence. 
Each required the hide of one fair-sized 
ulf and some were generous enough 
harbor small families. (Maybe some 
them did in the years that followed.) 
Output of caddy bags was worth 
$1,908,000 in 1929, only $455,000 in 
It is reassuring to note how well the 
pastimes stood up against the 
pression’s onslaught. Manufactured 
e of fishing tackle was $9,760,000 
9, and $7,875,000 in 1935. Only 
0 fewer fishing rods were reported 
35 than in 1929. There was little 
tence in the value. More reels were 
ced in 1935 than in 1929. The 
H iness for artificial lures waned con- 








) can make their deductions from 


fact that it is returning in full | 


rength, 
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FARMERS DEPOSIT NATIONAL BANK 


OF PITTSBURGH 


Capital and Surplus Twelve Million Dollars 


STATEMENT OF CONDITION OF JUNE 30, 1937 


RESOURCES 
$ 23,581,590.09 
61,666, 143.91 
5,378,996.52 
8,312,777.77 
4,804,210.68 


CASH AND DUE FROM BANKS. 
U.S. GOVERNMENT SECURITIES . 
OTHER BONDS AND SECURITIES . 
LOANS AND DISCOUNTS 

BANK BUILDING 


OTHER REAL ESTATE ........ 121,637.14 
as ae 4 ke 2,660.00 
Eo ke a 6-6. ce ln 56.73 





$103,868,072.84 


rr Mee 
SURPLUS ..... i oe 6,000,000.00 
UNDIVIDED PROFITS | AND RESERVIS 4,216,111.47 
RESERVES FOR TAXES, ETC... ... 334,737.73 
OTHER LIABILITIES ......... 19,646.97 
PE . 2 «-— 4s) s «.b «6's 87,297,576.67 





$103,868,072.84 


DIRECTORS 
JAMES E. LEWIS 


President President, 
Harbison-Walker Refractories Co. 


ARTHUR E. BRAUN 


GEORGE H. CLAPP 


Director, Aluminum ¢ { America 


SIDNEY S. LIGGETT 


asnkor 
GEORGE L. CRAIG WILLIAM L. MONRO 
- ameter ag ¥ vais American Window G ste 
many we Steel Corporation FRANK R. emer pir 
ae iatil President, Du ht Company 
WILLIAM C. FOWNES, JR. F. BRIAN REUTER 
Chairrr ran, Exe itive Committee 


JOHN G. pewy ANDREW W. ROBERTSON 


Member, Reed, Sr shaw & McClay hairma Westing 


CHARLES W. FRIEND os ii 
saa WILLIAM WALKER 


Brownsvil -oal G k 


BEHIND THE ENDURING INSTITUTION - SUCCESSFUL CUSTOMERS 
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New Products—New processes, new designs; 


new applications of old materials and ideas. 


deliver up to 150 bri 


one original on sheets of 


to 8} x 14 in. without 












WHEN an exccutive’s office ts cquipp¢ ! 
sept iM'P) 
with the Selector Auto-typist, his secre 





tary turns a lial to standard 





rapra 
I Bit} 
12. Copying from customer’s letter, she 
fills in name, address, and salutation. At 






the push of a button the machine pro 

ceeds to type paragraph 12, stopping 
; 

tomatically to permit fill-in of the 





ustomer’s letter. She continues 









































Orrespondent a range of 12 
andard letters or 50 standard para- 


HARD on conveyor belt manufacturers 
is the news that Rocky Mountain Pack 
y Co., Ephraim, Utah, has discarded 
conveyors in favor of water for 
floating peas from one operation 
in the canning process 


? 
tO 


RELIABLE self-i 
mechanisms are jointly responsible for 
the high speed of the new “Ditto R-4 


}; . Ve + . 
aing and SCir-eyectil 






















to select paragraph after paragraph, 
finally typing a specially dictated close 
} 






hand. Experience in two outstanding 


ife insurance companies would indicate 


} 


iat this method outspeeds orthodox 


S|] 
correspondence methods by wide mar 
gins. As manufactured by 


Automatic Typewriter Co., 614 N. Car- 
























Rotary” duplic iting machine of Ditto, 
Inc., Chicago. Maker claims that it will 


KOPPERS 


BUILDERS - PRODUCERS * MANUFACTURERS * DISTRIBUTORS 


DESIGNERS - 





OPERATORS 


KOPPERS DIVISIONS, SUBSIDIARIES 
AND AFFILIATES 


American Hammered Piston Ring Division 








Bartlett Hayward Division 














Boston Towboat Company 





Eastern Gas and Fuel Associates 


Engineering and Construction Division 








Gas and Coke Division 





The Koppers Coal Company 








Koppers-Rheolaveur Cormpany 








The Maryland Drydock Company 










Mystic tron Works 








Mystic Stearmship Company 
National Lumber and Creosoting Co 


New Engiand Coal and Coke Company 








Ter and Chemical Division 











Western Gas Division 


The White Tar Company of New Jersey, Inc 





The Wood Preserving Corporation 

















MASTERCRAFT CANDLE WORKS, KOPPERS SUBSIDIARY, PIONEERS NEW CANDLE—A new 
type of candle ...a long, thin taper, inserted into flower arrangements ... became 
popular last summer and sold in great quantity. This candle was popularized in 
this country by the Mastercraft Candle Works, and was changed from a luxury 
item of high cost to a general utility candle for wide use at popular prices. These 
candles became widely known as “Flower-lites.” This Koppers subsidiary is also 
a large producer of all types of hand-dipped and machine molded candles. 










THE WHITE TAR COMPANY OF NEW JERSEY, INC. 
Kearny, N. J. 
A KOPPERS SUBSIDIARY 






( opics can be reproduce 
s eight different olors 
from typewritten COpy 

drawings done in ink or 


combination of all three 


MANY a control problen 


’ i _ 
most simply with a pn 
ited lever motor, but n 
butterfly valve, and ele 
has had to be returned to 
ol be 1use OF the non-t 

ba cl iracteristics oO! \ 


anies, Rochester, N. Y 
1arket their newly devel 
steel Evenaction Lever Mot 


cision operating 


character 
assure a uniform relation 
air pressure applied to its 
motor and the resultir 


throug! 





st! 





the invention ol 


* Ps , 
Tro power elevator tail gate 


1 
i 
oe ot ol . 
1as waited until this late 


other of lifes mysteries. | 











° ’ 
ate, a simple control lever 
tail gate to rise with its load te 
level or lower to street level 


Industries, Inc., 90 West St., New % 


manufactures the device for new 


and ‘old. 


From Germany comes a gummed 
ping tape which has narrow cottot 
rying straps neatly attached at int 
along its length and yet can be 
tened by and dispensed from a 
dispensing machine. ‘‘Carry-Pack 


American name; it is available 
Carry-Pack Corp., 2320 Logan B 


Chicago. 


For those who have been trying to} 
. = } " } 
on lacquer finished or celluloid 


without much success, Apex Pr 
Corp., 445 W. 45th St.. New 
has developed a lacquer-base 
standard colors. If there is not 

} 


‘ . teerts _ ¢ rhe +} 
too mucn friction in iater use, c 


1 
ing need not be relacquered 
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Bendix in Appliances 


Parts manufacturer enters new 
First product is auto- 


field. 
home laundry. 


matic 
(Business Week Bureau) 
ng identified with aviation 
obiles, has entered the clec- 

th a 





appliance field thror ‘ 
ynized corporation, Bendix 
Appliances, Inc., with headquar 
Fisher Building, Detroit 

to be manufactured at 

‘Bend, is a revolutionary fully 
home laundry. Don O 

c-ott known in the automotive indus 
introduction of the Lockheed 
brake, is president of the 
Vincent Bendix is active in 

rs It is understood that the 
has built up a national dis 
organization for its product 
ist six months. ‘hrough this 
velopment Bendix interests are 
jiversified and are tied in more 


1 
consumer market 





the 





) automotive parts compan 
nding their operations in th« 


otive field. Briggs Mtg. Co., 
is cut a swath in the plumbing 
industry with its stamped stec 
lucts, is preparing to enlarge and 
sity its activities there, sticking to 
nventional dealer and distributor 
tlets. General Motors recently 
uunced its entry, through its Frig- 
Division, into household appli 
es with a complete line of electric 
ges and washing machines. Frigid 
is now building a four million 
iddition to its Moraine City, O., 
to make the new products. Borg 
Warner, at one time heavily dependent 
automobile industry for its busi 
ss, has lately increased greatly its 
luction and sales of home appli 
es, such as refrigerators, washing 
nes, and ranges. 


More Statler Cooling 


Newest unit to get this treat- 
ment is in New York. Others 
in St. Louis and Detroit. 


GNALIZING the completion of its new- 
comfort cooling” unit in Hotel 
Pennsylvania's (New York) ballrooms 
| private dining rooms, Hotels Statler 
Inc., called in the boys for a press 
view-cocktail party, Thursday, July 
Hosts were Statler’s veteran presi- 
Frank A. McKowne, and the new 

tive vice-president, Frank A. Dug- 

gan. Guest of honor was Col. A. C. 
vney, president of Chrysler's Air- 
Inc., responsible for the 10 new 
radial compressors of 25 tons 
ity each, which force the coolant 
through its paces. Compressors, 
of their kind, operate in pairs, 
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NO MORE GRAFT 


TO THE “ROUTINE-RACKETEER” 
WHEN EDISON VOICE WRITING 
MOVES IN! 


bier “ROUTINE-RACKETEER” may be 
“shaking down” your business 
—robbing you of efficiency — without 
anyone being aware of the tribute he 
collects. 

Modern business has found a way to 
lock out this racketeer. Edison shows 
the way! With Ediphone Voice Writing, 
you dictate any time, You answer cor- 
respondence immediately, freeing your 
secretary for more important work. You 
confirm appointments, telephone calls 
instantly. You stop paying graft to 








































Routine and add 20% to 50% to your 
business capacity! 

The Ediphone is made in the world- 
famous Edison Laboratories. No finer 
dictating equipment is produced! See 
how this modern office aid makes work 
easier, faster, better. Try the New 
Ediphone on our “You-Pay-Nothing” 
Plan. For details, telephone The 
Ediphone, 
Your City, 
or address 


Desk BW-7 


Q Edin. 


tm COnrerateo 


WEST ORANGE, N.J,U.S.A 


































motor, like a mechani il sandwich 
Next newest cooling unit to be com 
roof garden on Hotel 
J ily 4, which closely 
(gvucsts still 


calling it air-con 


pleted was the 
Statler, St. Lou 
I< llowe { 


insist on 


comfort cooling 
litioning ) 
of all private and public rooms therein 
completed July l. to cool all 
650 guest rooms as well as public 
in St almost automatically 
after experience with 300 cooled rooms 


opened to the public in 1936; 


Decision 
rooms 
Louis came 
house 
count” showed a jump of over 5,000 in 
July, as compared with previous years 
and over 7,000 in August. Decision to 
enclose and cool the roof garden came 
somewhat grudgingly after the manage- 
ment discovered that guests, leaving 
their comfort-cooled chambers, could 
not be cajoled into dining in St. Louis’ 
great outdoors. 

Only other Statler Hotel with air 
chambers is in Detroit. 
30 guest rooms were equipped 


cooled 
There, 
When the outside temperature reaches 
85 deg. F., there is good demand for 
them at a tariff from 50¢ to $1 above 
the normal rate; when it hits 90, there 
is a stampede. (St. Louis is something 
else again with 110-130 days yearly 
when cooling 1S needed. ) All public 
rooms in all Statler Hotels except the 
old Hotel Buffalo will be comfort-cooled 
upon the completion of a $300,000 
alteration in Cleveland and a $500,00( 
alteration in Detroit. 


gucst 


“Free Press” Outery 
Publisher of market report 


objects to taking out a govern- 
ment license. 


Agriculture ais 


1 
claims any 


Department of 
li cnsing news 
papers and trade journals which merely 
report The fears of 
such price-reporting media were aroused 
by an opinion by Mastin G. White, de 
partment solicitor, that the Urner-Barry 
Co., New York, publisher of Producers 
Price-Current, is turnishing a service in 
connection with the buying and selling 
of live poultry in interstate commerce 
that subjects it to the license require 
ments of the Packers & Stockyards Act, 
as amended in August, 1935, to include 
live poultry. 

The freedom-of-the-press issue has 
been raised by Charles A. Urner, vice- 
president of the company that since 
1858 has specialized in publishing mar- 
ket reports on dairy, vegetable, meat, 
and poultry products in the New York 
area. Mr. Urner questions whether Con- 
gress meant to abridge the freedom of 
the press to gather news where it de- 
sires, and asserts that the department 
solicitor’s opinion sets a dangerous 
precedent. Certainly, says Mr. Urner, 
it was not the intent of the law to shut 


intention of 


price quotations. 
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CHANGING 


A RIVER 


A recent picture of Grand Coulee dam site in eastern \ 
ington, showing graphically the manner in which the Columbia River was diverted | 


its course to flow through slots in the west section of the dam while the central 


of the structure is being completed. 


otf unbiased reports of the condition of 
the market and prevailing values. He 
maintains this could readily happe n if 
the press were licensed and exposed to 
charges from any disgruntled source 
Department officials insist, however 
that Urner-Barry is not merely a report 
ig service. They state that the initial 
move to license the company Is | rompted 
by complaints that the activities of Paul 


Urner-Barry’s representative, has 


! 
the citect of hxing prices in the New 
York live poultry market 
The department officials contend 


Urner-Barry is the only one that per 


} 


rorms sucn a service that they don't 


propose to li ens¢ other price-quoting 
papers even if they were sus eptible to 


ucensing, as they take the prices given 


them or pick up prices reported by the 
Bureau of Agricultural | That 
bureau does not a price reporter 
in the New York live poultry market 
and the placing of a bureau man there 


would not, in the opinion of 


onomics 
have 


bureau 
officials, be acceptable to the Urner- 
Barry Co. 


Schechter Set Limits 

The licensing provisions of the 1935 
act are applied to receivers, and to coop 
and truck companies. The question 
whether they also apply to feed com- 
panies now is in litigation, but federal 
regulation of the business stops at the 
doors of the slaughter houses which, 
under the Supreme Court's decision in 
the Schechter case, are not engaged in 
interstate commerce. Live poultry mar- 
kets other than New York so far 
brought under the terms of the law 
include Newark, Philadelphia, Boston, 
and Chicago 


TVA Power Puzzle 


Sales of current to Aluminum 
Co. and Arkansas utility ar 
believed due to need of mones. 


THOSE who follow the t 
the New 
perity 
thority—still 
baffled this weck over TVA 
contracts with the Alumu 
Amcrica and Arkansas Po 
(Bu Jullo po). Easi 


Deal's great power 
project Tennessee \ 


wer morc 


was this 7 VA nce 1s mone 
hasn't any re il policy on | 
More than a year ago, a 


arrange ! het ween TVA an 1 t 
num Co. by which the New D 
would have taken over and a 


the Fontana d: 


im site on the Lit 


I'VA would ha 


control of operations of the thre 


nessee River 


ing Aluminum Co. hydroelectr 
Little Tennessee Is 
strings have been gathered, and | 


on the 


has made other arrangements 
leave the Little Tennessee out 
control. 

The Little Tennessee has pl 
prominent part in TVA planni 
is the main stream’s ipal 


princiy 
of water in dry years, sometim 
ducing close to 50% of the fl 
Muscle Shoals. The Fontana sit 
by the Aluminum Co. is perhaps 
all angles the best spot for a 
and power dam cast of the Roch 
But under the new 
stream is likely to remain large! 
regulated, with the Aluminum Co 
ing no poeating need to build 
Fontana dam. The sale of power 


contra 
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any is mot unprecedented—last | © fe ; : 

| anes + with Monsanto ¢ hemical % VCHELEBRO- ales Sugar iS Sweet “ 

ts bhama set the style—but it hs Coach 1 Y am S " t 
Beds observers to classify the TVA LEADERSHIP yut our . ugar mus 


of prs expediency Among the nationally famous produc ts be uv ‘HI TE ! 


4 definite lack of EVA _ policy Sold on Wheels” with the SCHELBRO 
nm in tie Arkansas Power & I ight Sales Coach are: ABC Washers, Parker Pens 






j 5 ) whic is very different from those Knapp-Monarch appliances Dennison, Easy 
eZ ee ther utilities, municipalitie 4 Washers, Stewart-Warner, Zenith, Tho: 
i Bofiered = OF in the Valley. The Washers, Motorola, Valvoline, Crosley. 

, | cooperatives in the alley. le CON. 

sat puts no yardstick on the resale | Cetelog ond quotations gladly furnished on 

get 4 reques? . without obligetion 


ves, which fact at first glance indicate 


abandonment of the resale control SCHELM BROS. Inc. ni OA 


Yet informed observers are con 





- mr af 


pid 


C(HELAKNOU Coach 
ed that such ts not the case, and 


tiiliman B 


\ 
hat TVA has not relinquished its hope 


controlling resale rates if it can This 


veek Rep. Rankin and the House power 








carried a complaint to the Presi Ee a 
asking clarification ol policy clear white crystals or cubes. . but, 
Eve you don’t like dark suwarin your col 
To Get Cash in Till So... the sugar refiner gives you 
. After four years ol TVA the what you want—and Darco h ly) inn 
iter ' my * 
= sale of power by the Authority dot 
Sugar that owes its purity of color 
bringing in less money per month “ ‘ uj Eades? Send 
» ee. ‘ » “ arco Tee cs it : rine rr if . 
th ps ot cagpacets was obtain Reprints Available less extensive cquipment and less ex 
z for power from W ilson dam alone, + pensive installation 
“VW , i é Public Relations Some Misconcep 
fore the IVA took over. And since sions be Glenna Griswold. Edkor of The apypln ation of Darco to sugat 
1 TVA has spent around $150,000 BUSINESS WEEK, which appeared im refining is but one « xatrrapyle ot the many 
- oy _ _ ¥ we the July issue of THE PUBLIC OPIN industrial u s for Darco’s purifying 
some 40° chargeable to power ION QUARTERLY, published by the see | whe! Shy 
tron School of Public Affairs, Poounceton Un decoloring and deodorizing ({uadiitics 


hen 4, will settle down un ler a versity, has been reprinted by permission 

n When TVA ¥ = : of the publisher aeMic, 
finite power policy, and what form oat Se 
rs eae 7 7 , ) A limited aumber of these reprints are Lit +‘ 

it policy will take, remain matters of Sua unt Eemanin on Pu Teen 


. ture. The two contracts just con ery, Manager, BUSINESS WEEK, 440 SAR hag A POWDER COMPANY 


, . West itod St New York, N. ¥ +> 

of “4 ) é » a mu . wt , 

! do little toward permanent sol mes Wilmington - Delaware 
the problem . 














How to choose the right employee 
for a specific job _ 
= 


Flood Control Pacts 


New England states = reach 
agreements which may serve as 
examples to other states. 


Methods, standards, specifications and tests that have 
proved successtul in selecting the rigght employees for the 
right places are described in detail, in as non-technical a 


' ; manner as possible, and with a generous use of actual MUCTING re 
FFECTIVE Cooperation between a group ve 
I Bg I examples and of explanatory charts, tables and diagrams beara 1 
f ind the federal government in Ga tt 
wlution of a regional flood control Just published ee 


n will become a fact for the first 


soon as Congress gets around | The Psychology 


tilying two interstate compacts in 








o 
¥ 
. Massachusetts, A onnecticut, of Selecting Employees : i 
Hampshire, and Vermont. All 
ve signed on the dotted line, and by Donat D \. Lain 
prompt congressional action Rivercrest Laboratory, Hamilton, N. ¥ 
pated New Third Edition, 316 pages, illustrated, $4.00 
I irpose to be achieved is the 
. "Tne book discusses the fundamental considerations in the selection of emplovees and 
m of two obstreperous rivers \ 
‘ shows how the increasing use of scientific methods is replacing iphazard hirimy. It 
necticut and the Merrimack points out how these newer methods are proving more economical and mere productive 
flooding of which has caused fr in various types of industries 
WR. The first part of the book takes 
image to communities and in PT oT TTL » traditional , . ‘ net 
up t fet | ety ‘ ttie t 
ilong their banks. Under the SEND THIS ON-APPROVAL COUPON ods—showing the od clement 
flood control poli y laid down McGraw-Hill Book Co., Inc., 330 W. 42nd St, WY. ¢ and pomting out the weaknesses, 
Omnibus Flood Control Act of Send laird | ne 3 f le Phe later chapters present 
y x ation : Ir “ 1s " ti 2 descriptiot of 4 
e War Department will build ' mtade wm b 1 i Posta , ule a de on ; 
T ~~ ‘ ' methods of selection ecial chap 
expense, economically justin ters explain how to arrange tests, 
rojects upon which the local in . how to use them and how to check 
will assume the costs of land Aid ind judge the re ' 
ter right acquisition, and which e ae tte eeutelnn ene of the ow 
maintain after completion of chapters—Things to Size Up Dur 
ects r n ing the Interevier is particular 
“a ‘ heloful « 1 thought-provoking t 
I e¢ case of the Connecticut River ‘ at ' ot ahr ——" 3 stag te 
' ': . , 4 Rook oe . , = eed Cones its sound suggestions on chara 
al interests include the states of . mame « on eet 
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Connecticut and Massachusetts, which 
have suffered considerably from past 
floods, and New Hampshire and Ver- 
mont, in located the 
greater number of reservoirs 
The situation is similar along the Merri 


which will be 


storage 


mack, but concerns only two states 
Massachusetts and New Hampshire. 

Hence the interstate pacts, which ac- 
complish two necessary purposes: (1) 
they determine the proportion of local 
cost participation to be assumed by 
each beneficiary; (2) they establish, for 
each river, a permanent administrative 
commission which will act as an agent 
for the several states, dealing with the 
army engineers during the construction 
period and acting as maintenance and 
operating agents thereafter. 

The success of the New England ef- 
fort will be watched with interest by 
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flood control 
the country, since there are many cases 
in which an effective flood control pro- 
gram must, of necessity, include a num- 
ber of which should 
contribute to costs. Such problems re- 
quire skillful negotiation, the difficulty 
ot which increases with the number of 
states involved, each participant trying 
to pass as much of the cost burden as 
shoulders of its 


proponents throughout 


states each of 


possible on to the 
partners. 

Flood control proponents hope the 
New England example will have a salu- 
tary effect elsewhere. For otherwise, 
they say, the only answer will be an 
extension of federal authority such as 
proposed by Sen. Norris, who has 
already introduced a bill turning flood 
control over to federally sponsored and 
controlled regional authorities. 


Tax Shifts Income Distribution 


Levy on surplus earnings causes government to collect 
more revenue from individuals than corporations. 
Large stockholders at disadvantage. 


Nor only has the indistributed earnings 
tax resulted in higher dividends paid by 
corporations, and depleted working cap- 
ital, and prompted increased issuance of 
new securities, and spurred advertising 
appropriations, and altered the tech- 
nique of dividend payments, and reori- 
ented policies of investment trusts—not 
only has the new tax law performed 
those several revolutionary feats, but 
also it has shifted radically the distribu- 
tion of the federal income 

Formerly, Uncle Sam consistently re 





Business We 
FAR FROM °49—This dining car on the 


all-Pullman — streamlined 


photos 


“Forty-Niner,” 
train, went into service this week on the 
San Francisco Chicago run. It is operated 
jointly by Southern Pacific, Union Pacific, 
and Chicago & North Western. 


ceived more from corporation taxes than 
from individual income taxes. But that 
did not happen last year. In the fiscal 
period ended June 30, 1936, the Col- 
lector of Internal Revenue received 
$1,094,500,000 from personal returns, 
and $1,054,900,000 in corporation 
taxes. The difference—only $40,000,000 
is not particularly striking, but the fact 
that individuals paid 62.3 more than 
they did in the 1936 fiscal year, whereas 
corporations shelled out only 42.8% 
more (see tabulation) is striking. 

What — was this. Corpora- 
tions, in order to cut their undistrib- 
uted earnings levies to a minimum, paid 
out high dividends, often in the form of 
preferred stock. Then shareholders 
had to pay individual taxes—normal 
and surtax—on those dividends. Which 
meant that corporations passed on the 
burden to their shareholders. 

There were other factors. First, the 
normal tax applied to dividends for the 
first time, resulting in a duplicate levy 
On corporation earnings (as they came 
into the company and again when they 
went out to stockholders) ; second, taxes 
in the surtax brackets were moved up 
sharply by the mew revenue act. But 
corporation taxes were shoved up, too. 
The normal or basic corporation levy 
was lifted from 133% to a trifle less 
than 15°7. So, all in all, the boost in 
corporate rates probably counterbal- 
anced the changes in personal rates. 

Possibly the shift of the load from 
corporations to individuals will not be 
permanent. From 1925 to date, it hap- 
pened only once before. That was in 
1934, when individual tax receipts 
shaded corporation returns by $19,- 
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CAN IT MAKE GOOD HERI 
Maddox, of Atlanta, Ga., th 
possible to grow giant bambo 
South for commercial purpos 


000,000—and that was 
fiscal year, with 
low, hence hardly representat 
The shift, in view of the 
tion’s scorching philosophy 
trated wealth in the hands 
may be significant. The un 
earnings tax apparently acts 
to disgorge large individual 
industry. When corporations 
large dividends and then off 
stockholders in order to reim 
treasuries, the taxpayer in the 
tax brackets may be 
his subscription privilege. H 
sonal taxes cut such a large | 
out of his dividend income tl 
not be able to muster the cas 
to subscribe to new offerings 
In that way the law tends to 
the very large stockholders in 
of corporations which pay all 
out in dividends and then try 
cash back through new stock 


rec eipts 


squeeze ] 


Income Tax Collections t 


Income tax collections, at 
000,000 (corporate and 
combined), showed a marked 
1936's $1.427.000.000 take, wi 
to be expected—what with 





s 


ness and the higher collections 


ing from the new tax law in 
six months of this year. Inco 
rose to 46.2% of all taxes 
(including Social Security taxes) 
pared with only 40.1% in 1 

there was no Social Security 

raise the total revenue from 
In relation to all 
customs, income taxes in the 

year were 40.7%, versus 34 
1936, and 28.9% in 
again, the income tax is becon 
basic source of revenue for the 


revenues 


1934 











ansyivan! 

Ctlts>} . 
) al 

Persona 

ition to CO 

j 

tes rank 


Corpo! 
Federa 






















1937 


ag back to where it was in 
30, when it amounted to 


burden, as is usual, is con- 
a a few highly industrial 
New York leads in both per- 
snd corporate payments to | ncle 
Illinois is second in corporation 
wittances, but Pennsylvania (with 
see inherited wealth) is second and 
hird in individual income tax 
Michigan, the automobile 


Rte. is third in corporate taxes paid and 





nore 
: 7} linois t 


ayments. 


BPennsylvania fourth. 
Personal taxes paid bear no direct re- 
B)ation to corporate taxes. New England 


states rank high in individual taxes, 
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bec ause of! in 


largely therited wealth. 
Massachusetts, which ranks seventh in 
corporate tax payments, is fifth in indi- 


which 


li- 


Connecticut, 
10th in inc 
29th in corpo- 


vidual income taxes; 
is 13th in corporate, is 
vidual; Rhode 
rate, 20th in individual. 
How much more emphatic the in 
" 


p! 
vidual tax burden became last fiscal year 


Island, is 


is indicated by the size of the increases 
in taxes. Indiana’s jumped 128.77, 
and several states—New Jersey, Arizona, 


New Hampshire, Idaho, Vermont, and 
Washington—recorded gains of 100°% 


or more. The highest increase in cor 
poration tax payments 


Wisconsin. 


was 77.4%¢e 1n 
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Income Tax Brunt Shifts to Individuals 
Corporations Carry Less of the Load — State-by-State Tally of 
Federal Receipts in Last Two Fiseal Years Highlights the Change 
(In Millions of Dollars) 
. ‘ ution Income Taxes Individual Income Taxes 
State 137 ] “e Gain State ; ? oe Gan 
x Y . 264.8 203.3 30.2 N. ¥ 1 711.8 — 
; 111.1 67.4 64.7 Pa. 92.5 60.1 54.1 
M 97.4 55.2 76.4 Ill. 896 $2.5 70.9 
‘ | 75.1 $2.7 42.5 Calif 71.$ 44.2 61.4 
‘ 65.7 i448 16.6 Mass 50.9 41.0 64.5 
‘ 52.8 40.2 31.5 N. J 50.6 35.1 tal 
Mass 38.7 28.2 37.5 Ohio 50.0 28.6 74.8 
XN] 47.5 27.7 35.2 Mich 9.8 24.9 Tt 
32.6 .0 63.0 Md.* 1.7 21.7 is 
ul » 21.6 23.4 Conn 29.0 16.3 77 
S «2s 25.8 16.0 61.3 Texas 28.4 19.6 5.4 
Ti 19.5 15.43 27.3 Mo. 21.3 14.4 58.0 
( 17.5 12.4 11.6 Del. 20.1 11.4 76.9 
Ind 16.2 10.9 is. Fla. 18.5 8.1 128.7 
Wis 15.3 8.6 77.4 Ind. 13.7 8.5 60.4 
N, ( 14.6 10.5 38.5 Wis. 12.4 6.2 98.3 
M 13.9 10.2 64 Minn. 11.9 70 68.8 
\ 12.1 8.3 15.8 N. ( 8 7.0 40.1 
k 10.5 8.3 2 Va. 9.3 5.1 &2.6 
K 9.2 7.0 31.6 R. I 9.1 6.0 51.9 
( 7.¢ 5.1 50.8 Colo 7.6 4.3 77.7 
\ ash.# 7.6 19 57.2 La. ° 7.4 3.7 103.0 
I 7.5 5.6 33.3 Ga 7.3 4.2 74.5 
< 7.3 $.7 28.2 Wash.+ 7.0 1.0 76.8 
Tens 6.8 1.8 11.3 Tenn. 6.4 i.3 49.0 
wa 6.7 5.0 34.6 Okla. 6.4 3.9 65.1 
WwW. Vv 6.5 5.0 31.8 Ky. 6.3 3.8 66.8 
Hawa 5.1 3.5 14.6 Iowa 4.7 3.2 45.7 
R. I, i.8 3.5 39.2 Me. i4 2.7 62.2 
Ka 4.7 3.7 25.3 W. Va 1.3 2.4 78.5 
Fla 4.5 3.1 13.3 Hawaii 3.9 2.3 68.¢ 
Neb 3.9 2.9 36.9 Kan. , 3.5 2.4 ‘3 
S. ¢ 3.4 2.0 71.3 Ala. . 3.2 1.9 67.9 
A! i 2.0 71.8 Ore. . 3.0 1.6 
Ure 2.9 2.0 49 Neb, 2.9 2.0 KB 
M 2.5 1.8 34.9 N. H. 2.5 1.6 61.9 
Utah 2.0 1.2 61.8 Ark. 1.9 1.0 85.9 
Ark 1.6 1.0 i9.9 Nev. 1.7 1.2 {2.0 
Miss 1.3 0.8 62.7 .£ 1.5 0.9 65.5 
: N. H 1.3 1.1 22.4 Miss. 1.5 0.8 100.4 
M 1.3 1.2 1.6 Mont. 1.3 0s 19.9 
1.3 0.8 66.1 Ariz. aeeenns 1.3 0.6 102.4 
: V 0.9 0.7 37.4 Utah wn 0 82.3 
i —_ 0.7 0.6 28.8 Ve. 1.1 0.5 105.3 
Ney 0.7 0.7 8.6 Wyo. 1.0 0.7 i7.4 
: Ss. D 0.4 0.3 21.5 Idaho . 0.7 0.4 88.4 
c i N. M 0.4 0.3 23.6 N. M. . 0.7 0.4 69.1 
: N. D 0.4 0.3 2.6 of a . 04 0.4 13.3 
Wy 0.3 0.3 27.8 N. D. . . 03 0.2 47.7 
Total «++ +1,054.9 738.5 42.8 Total 1,094.5 674.4 62.3 
, * Includes District of Columbia # Includes Alask 
cludes aska 
- — ——_ 
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HETERMINES 


7 Ufostin 


@ Luck and the Law of Averages have never 


IN ANY FIELD 


made a champion. Precision has — precision 
which comes only through years of constant 


effort 


Likewise, chance plays no part in the opero 
Rail 


scientific, exact business in which loboratory 


tion of a railroad transportation is a 


research, expert engincering, trained builders 
ond skilled workers and loyol employees have 
a port. For almost a century the Norfolk and 


Western has been building precision into 


transportation service 


Today merchandise freight speeds safely to 
its destination over a roadbed which is main 
tained in ideal condition, in cars which are 
expertly designed and corefully handled, in 
trains which are assembled promptly and 


dispatched on fast schedules 


Four merchandise freight trains — 
The Nomad, The Caravan, The 
Skipper and The Pilot — connect the 
Midwest with the Virginias and the 
Carolinas, the North with the South 
These fast trains offer a service un- 
excelled in speed, dependability, and 
safety 
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Sell Wartime Ships 
27 old steel hulks of the mer- 
chant marine of 1917-20 go to 
junk-dealers. 


NINI 


them Americans, are 


— ' 
metal-junk dealers, only three of 
fixing this week 
’ 7 ‘ ! } II 

picces & SiCCi IUIAS, 


United States 
Most of it will be 


almost 


to torch to 
the last of the wartime 
hant 
beaten into fighting ge 
cock nations. The government 
ships left, of which 157 are laid up. 

Americans the for in- 
terior wealth and adventure. 


mere marine 
ar Dy the 


has 195 


game- 


deserted sea 

England, 
with coal and iron at waterfronts, took 
over steam shipping as the world furled 
sail, while the United States was in the 
Civil War. Much warning went un- 
heeded until 1914 caught this country 
dozing in isolation with 90°? of its over- 
seas commerce in foreign bottoms. 
Quickly most of that 90° was with- 
drawn by its owners for war. The United 
States paid a billion-dollar freight bill 
for what space could be had in three 
1917. 


years to Mountains of goods 


piled up. Meanwhile the Shipping Act 
of 1916 created the Shipping Board, 


which began history's biggest shipbuild- 


ing project. 

First it requisitioned 431 ships under 
construction, took control of 61 existing 
yards and raised the number to 341, 
with 1,300 launching ways, more than 
double the then total ways of the world. 
The worker army increased from 
50,000 to 180,000. Construction orders 
for 3,300 vessels equaled the combined 
the 
tries, and also equaled the world’s ship 


Was 


tonnage of seven sea-going coun 
destruction by submarine, mine, and raid 
About 2 
complete 1 before 
canceled after the 


hundred were 


during the entire war 500 


ships were actually 
contracts were 
Armistice, and 


acquired by other means 


several 


Made the Grade 


To speed construction, both steel and 
wood industries were engaged. Wood 
and steel ships made a bridge over the 
Atlantic for 2,000,000 men. Most of 
the vessels put to sea. Even one of the 
cement (‘‘stone boat’’) vessels — engi- 
neers still blush—got to Italy and back 
without falling apart. Postwar depres 


sion tied long rows of lumbering 
tubs in Seattle, New Orleans, New 
York. 

In 1920 the Merchant Marine Act au- 
thorized disposition of war-acquired 
maritime property. After years the 
wooden ships and their starving rats 
were Seal to the water line, so that 


junk men could mine in them for metal 
scrap. Steel bottoms echoed to the foot 
steps of watchmen, and consumed good 
money in wharfage and paint. Only 
38 ships were in operation on govern 
ment lines; 188 were laid up. 

This continued until, with his “lous: 
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law” (1936 
Mr. 
States could get 
by buying one, Chairman 
nedy, of the Maritime 
launched a $160,000,000 
gram for 95 new ships, and called for 
bids on 27 ships of the laid up fleet 
Like settlement of $73,000,000 
operators’ claims (under the Post Ofhice 
mail subsidy law) for $7 Mr. 
Kennedy's | with the scrap deal- 
} 


pusiness 
ers was tight-fisted- 


Maritime Act) and the 
Roosevelt that the United 
it marine only 


Jose ph Ken- 


Commission, 


word of 


1 mercha 
subsidy pro- 


his 


$0,000, 


—an unusual proced- 
ure with government money these days. 
He called for bids on the 
stricted bidding to Americans and was 
offered only $350,000. Bidders had ig- 
nored the booming foreign scrap market, 
but not Mr. Kennedy. He threw out 
all bids, opened the door to foreigners, 
and got $1,010,130.97 for his old iron. 
Four other ships will be converted 
tankers, and the remaining 157 laid-up 
ships will be disposed of in course of 


me hy ‘rT | 
time Dy direct Sale 


ships, re 


into 


. 
. ii . . 

Court Enjoins Chain Tax 

WHEN Pennsylvania's chain tax, rang 
ing from $1 for a single store to $500 
for each store in a chain of more than 
500 units, became law early in June, 
big corporate chains did not stop fight- 


ing it 


They promptly sued to restrain 
collection 


(Bu Last 


Juni9°37,p23) 
week, to the satisfaction of the Ameri- 


can Stores Co., the Great Atlantic & 
Pacific Tea Co., the Atlantic Refining 
Co., and other groups, the Dauphin 


County Court granted 


restr unINg 


tc mporary in- 


junctions the secretary of 


revenue 


from collecting the tax until 
the constitutionality of the act is tested 





Aerial E 
BACK TO WAR, IN THE FORM OF SCRAP—Lying off Staten Island, N.Y... is th 
S. Shipping Board Fleet. Built when Amer 
had sudden need of ships in the war years, the freighters are being sold a- 
much of it to be turned into war materials by foreign nations. 


part of the remaining 195 ships of the U. 











Insuring Mortgago,, 


A single-premium |i{, 







Polie, . 
taken out for the mount » 
the unpaid princips i 

LIFE insurance to < ; 
/t 





relatively new wrink! 






It's been 


but surely and the | 


business. 







ing & Loan Leag Ie re ; 
earnest experiment. ( g 
the league, the “insu: 

be the rule, rather thar . 





What happens is th 


a savings and loan 






} aps to a bank, takes 
be amortized in 
insurance 
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company 
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premium, insures his lit« 






of the mortgage outst li 2 
he ‘Medic 
the insurance covers - 







principal. The premiur Male f: 
an “amortizing basis.” If cision 





dies, the insurance com: feud ii 
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lending company does not BO) 4 
about the property coming Lyd 
case of death: the mortg . 
protected against for: diay 
chusetts Cooperative Bar as 
re spond to savings and | Her 
recently interested four f = 
this type of insurance: ] But the cot 
Mutual, New England M 
chusetts Mutual, and B Jhcca 
Houston, Tex., has emp! Here a fe 
For some time, the Unit Male — 
Insurance Co. has been wr 5 
of insurance in the East. 7 nous 
for a 21-year-old mortg es 
per thousand, if the mort J eh fe 
Massa huse 
the p' 
sented bi 
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. five-year period, and $74.40 assistant treasurer. Since the mother is retorted by accusing the men of want 
pe ne for 20 years. For a person 55, now a very old woman, leadership of ing to pinch down on advertising. 1 
; a Y emium is $76-73 per thousand for the Gove faction fell upon the willing climax was a complete stoppage of 
iliey j ae - amortized debt, and $337.13 shoulders of Miss Lydia. Many and _ vertising appropriations 
unt 4 ' < 20 years. United States violent have been her clashes with During the 14 1 ths’ cessation of 
: ' about $10,000,000 of cousin Arthur advertising, gross sales fell 28. P 
J af iammrenee The Massachusetts justices found that Pinkham decided thes store 
SO . panies have been protecting Mrs. Gove relies on her daughter's d¢ idvertising He « ged the Erw 
home owners on. straight cisions, that Miss Lydia interfered with Wasey agency t tested copy 
f ence to cover the initial cousin Arthur's management, and that Miss Lydia. as assistant treasurer 
it f the debt; but the plan to have her faction hampered operations by re fused to honor $3,000 | 
- ao coverage to conform with the fusing to attend directors’ meetings in newspapers. The opposing factions 
. the mortgage has not Like other patent medicines, the emi were driven last fall to compromise | 
1 popular with all companies; nent Vegetable Compound lives on ad t continuing drop in sales. 
. thing, mutual companies have vertising. It was in this sector that the : os 
fculty under the scheme in nost violent collisions occurred. Back Compete on Advertising 
e dividends to the _ policy- bone of the company’s prosperity was Peace terms involved a test as to w 
: . the advertising technique developed by faction has the better sales igi 
{ James T. Wetherald. It consisted of An appropriation (estimated at $4 
single-column, newspaper readers” 000 for five months) was plit eq 
e 8 xe o. Ill ™ with crude wood cut pictures of ladies between the nal ind | ile ca 
Medicine Firm 5 5 and testimonials on Te the compound Each have half the population of 
Male faction gets court de- had cased their sufferings. U.$ and ( nada Miss Gove’s sl 
cision over women in 37-year After W etherald died, the company presumably will continue in tl book 
feud involving Lydia Pink- formed its own Northeastern Advertis let, car card, newspaper forms sl 
one compound. ing Agency to save the 15°? commission prefers. For n, Erw Was 
on placements Ownership of the resumed with its tested copy. Son 
Ix 1865 a grim Quaker school teacher agency was 50-50 between the two fac themes ar femal re for “pep 
Lydia E. Pinkham brewed on tions but Cousin Lydia gained increas escape from nerves, retention of | 
¢ kitchen stove a vegetable compound ing power. The struggle over advertis band’s love. mother’s guidance for 
as become embedded in the folk- ing wasn't long in coming daughters, avoidance of suffering. What 
1 medicinal commerce of the The Pinkham faction charged Miss ever the final outcome of present of 
Her remedy was advertised with Lydia with treachery to the sacred future court battles, the advertising pro 
f profit as a reliever of female ills. Wetherald formula, with spending too fession will watch with interest the re 
but the concoction had no application much on booklets and car cards. She — sults of the rival campaigns 


to the management ailments which have 

racked the company for 37 years 

Here a feud raged with growing fury. | 
lescendants of the gaunt founder , 
ned against the female side of = Z, ; 

house. Courts were asked to cure n er ormance our roduct iS ertect 

orporation’s distaff distemper. On ~ p p , 


the corpo lista __ On | > — 
y 8, the male faction won a victory / 4 
er the females by a decision of the FF a Cf? t 
. . c f * . 
Massachusetts Supreme Court. It up- a Sa , WEA S Y 


eld the petition of the company, rep- | 
resented by Arthur W. Pinkham, its | PERFORMANCE is probably the oldest — 
president, for an injunction to prevent and staunchest — of all sales appeals. But 

right on the heels of this important selling fac- 





























the female Goves from interfering with | 


’ tor is ane . 

the business. ' ; ver-increasing demand for beauty as 
@ running mote to utility 

Men W in Damages PAs And what practical finish for a metal product 

is more modern or easier on the eyes than glis- 


It was also ruled that the company tening porcelain enamel? 
is entitled to damages from the women. Think for a moment of how your product 
The decision is expected to kill the re- would look with o Ferro Facial. A lustrous, life- 
cevership action brought against the time exterior of Ferro Porcelain has put new zip 
company by the female faction in Maine in the oppecrance of many a product — and, 


over a year ago. Those who imagine what's more important, upped sales volumes to 


that this will end the struggle are not 
versed in family rows, know little of the 
female will to win quarrels, forget the 
vigor of these particular women bred 


in the business of compounding a FERRO ENAMEL CORP. 


new highs 

Why not discuss the matter further with one 
of Ferro's experienced engineers? No obliga- 
tion of course 


health-building compound. CLEVELAND, OHIO 
; = 175 aed $s 112 shares are equally Porcelain enamel is not to be confused with 
divided between the Pinkham and the painted or boked-on enamels. An inorganic 
Gove families. Arthur W. became eutertal, Gewe Peresicin te fused on eatel @ 
president in 1920 with the aid of a male @ temperature of 1500° F 





Gove. He is the founder’s grandson. 


y 
i 


€ Original Lydia’s only daughter, 
{. . ~ - = 
‘ Mrs. Aroline P. Gove, was strategically F F R ~ e) p © R ( F | A N 
ea placed. She was treasurer and she made 


her daughter, Miss Lydia P. Gove, | 
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larger investment is not justified. 





EVERY KIND AND SIZE OF BUSINESS MAY 

NOW SECURE THE DEPENDABLE PRINTED 

TIME INFORMATION NEEDED FOR ACCURATE 
SOCIAL SECURITY RECORDS. 






Sturdily and compactly built, this ma- 
chine conforms in every way with Inter- 
national’s high standards of design and 
manufacture, It uses standard size cards 
(specially designed for Social Security 
use) and prints in easy-to-read bold type. 













Electrically operated, it may be set up 
anywhere for instant use — ready to de- 
liver many years of continuous, satisfac- 
tory service. Available in models for 


daily, weekly, two-weekly and semi- 
monthly pay-periods. 
tails, mail the coupon. 


INTERNATION 


For complete de- 


Mish 






MACHINES CORPORATION 


270 BROADWAY, NEW YORK, N. Y. 


Please send me complete information about 
your new low price time recorder. BW. b 








NAME 

FIRM NAME ‘ 

STREET... i 

city. STATE | 
et A MRS GER WEE] he 





NTERNATIONAL presents 
another new Time Recorder 

an inexpensive machine designed par- 
ticularly for those organizations where a 
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Plan New Ocean Mails 


Air lines want 
route, 


AiR mail from 


in 24 


New York 


hours is the dream of the two 


New York 


to 


British world 
service to include Canada. 


to 


London 


great airlines which are carrying on ex- 


perimental 
half 
Ww ays, 


dozen routes. 


transpa 


pioneer } 


cific 


flights this summer over a 
Pan American Air- 
line, 


and 


Imperial Airways, Britain's great nation- 


ally controlled air mon 
now flying a weekly 


opoly . 


Service 


are each 


between 


New York and Bermuda which may be- 


come one leg 
But at 
experimenting 
shorter North 


service 
with 
Atlant 


ic rou 


across 


te, 


of regular transatlantic 
the same time they are 
flights 


the 


and 


gathering weather data from Iccland, 


the Azores, and Newfoundland. 


Germany is also in the picture. Last 
year German planes made several ex- 


perimental trips from | 


urope 


New 


to 


York via the comparatively calm, but 
And recently, 


southern route 


Berlin 


longer, 
Paris and 
they will 


COOP. ate or 


have announced that 
1 both 


North 


Atlantic and Far Eastern services. 
The Bermuda service is being flown 
regularly, with one Pan American and 


one Imperial 


weekly round trip 


Airways plane making a 
Imperial 


carries 


mail from Bermuda to New York, but 
otherwise the line so far is exclusively 


} 


for passengers who can make the flight 


in about seven hours for 
round trip. 


Pan American has the world 


$100 


or $180 


s long 


est scheduled air routes, with the only 
service crossing the Pacific, and the most 


complete network of 
and South America 


lines in 


t 


Central 


It also operates the 


Alaska airways, and has a large interest 


in the major Chinese air services, which 


via the San Francis 
Kong route, flown on 
for mail, express, and 
Imperial Airways cov 
of scheduled ai t 
cneaquies air routes 


} 
I 


London to Capetown 
and to faraway Austr 
Bagdad, India, and Sir 
Britain’s dream to er 
with her air lines, and « 
a regular transatlantic ser 
with the regular transcont 
which the Canadians 
this year will bring the: 
leaving connection betw 
and Hong Kong the onl) 
Pan American's equi 
regular transatlantic ser 
it may be 
construction at the Boeing 
consist of giant clipper s 
ing a crew of eight or n 
fuel, and 
72 passengers, or Slee} 
tions for 40. The pl 
three decks, with th 
enough for dancing. The 
ment will be large enoug 
Ib. Each ship will be 
four 1,500 hp. engines, 
with hot and cold runnit 
Britain is already talkir 
Empire mail by ait 
present huge modernizati 
carried It 


established 


seating accon 


})} 


ail 


out 


when the government vot 


priation of $150,000,001 
all services with huge ne 
which will bring India 


within 24 days of London 


Australia no more than sev 


the political nerve center of 


In place of the present w 
five schedules weekly wil 
India, three to Malaya 
Africa, and two to Aust 


was Start 





ire now linked with the United States Africa 
ry T . . ~ . 
What It Costs to Use International Air Services 
A checklist for exporters and world travelers, based 
on rates over Pan American’s farflung lines 
From U.S. Port to Flights per : Transit Postal Rate Express Rat 
wee Time ly oz. Lh 
China—Shanghai 1 9 days $0.70 $4.91 $98 
Hong Kong 1 7 ™ 70 448 9 
Australia—Brisbane* 1 13 ” .70 5.63* 138 
Philippines—Manila 1 eS ™ 50 4.13 95 
Hawaii—Honolulu Jae 1 . 20 1.67 36 
Mexico—Mexico City Daily 3} hours .10 .26 2 
Cuba—Havana : aes 10 20 ? 
Canal Zone—Cristobal 2 per wk. 12 .20 76 158 
Colombia—Barranquilla eed 9 ~ 35 61 1x 
Brazil—Rio de Janeiro :”™ 4 days .50 1.50 438 
Argentina—Buenos Aires 4 ” 34 days Be 1.56 50 
Bermuda as 5 hours ; i 10 
Europe} 1 day 30—.35$ 2.50—2.75} 45 


+ No mails or express y 

+ Not yet 
Airways (British), Lufthansa 
pective North Atlantic servi 
parable distances on other 





established—test 





* Operated now via Hong Kong in cooperation with Imperial Airways; rat 


et carried from New York. 


ce 


over-water 


flights 
(German) 
estimated by 


now being 
and Air 


routes 


made by Pan American Airwa 
France (French) Listed rates 
Business Week on basis of charges 
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in 
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Moscow to San Francisco, via North Pole — : oe 


Pe 
RA 


> 





Pan American Ai 
Imperial Airways British 





woys, and 





followed this route in thei 





first experimental flights 





ocross the North Atlanti 





Further experimental flights 











h and far 
e Azores will 


both farth 








ther south 





be a stopping place on on 
9 F y 






southern route 





This route has been flown 





by Pon American on a regu \ Hew yor 
lor weekly schedule for more lin Sramtice 
than a year ~ 





‘Muudway \S 





exper ntally lost summer 


will repeat the 





experiments 








This route hos 
been flown ex- 
perimentally by 


perimentelly by WHERE WORLD TRAFFIC 
ie MOVES BY AIR 


Scheduled services of the “Big Six 


“ 














WwW x in the international air field, and new 
u ¥. routes now being flown experimen- 
be tally by four of them 
meee United States j= xxx German 
— = United Kingdom — om French = 
—-— Netherlands eeeecees Russian ~ 
J 
- - ; - . : — =a nom © BUSINESS when | 
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rly 2 at ‘ ° trom specially-constructed Continental 
Television Caution a 
Stations across the Channel 


, Bons - sienna 
Programs regularly broadcast ins, educated to elaborate ra 
lio programs and superspectacie movies, 


in Britain are so stodgy that oO} 'f 
U. S. prefers to go slow. will demand a high standard of tele 


vision prograr Until recently, the 
TELEVISION is still coming event in ui t has not n sufficiently 
the United States, but 4 to produ ni ut, more 


Britain British televi itl ist , th tertainn eld isn't 
can find any morning it nei read t produce on ; d fire basis 
Broadcasting” column list ie he kit of programs which the tr 


lay’s television fare t be offered simultaneousl\ 


announcement with the mass marketing of television 


sets in the United States : = 
‘. 1 hI | rt I I VISION AN ATOM 
Europeans talk more glibly about 


} 


t |} rav tube (above) and 
DCC AUSe 1 1s 


evision than Americans 
. ' paratus used in the | 
1 —— pols y over there to technique of television |} 
ne Pp blic a glimpse of what is exhibition in the Scien 


Col ; in the field whether or not Kensington, London. 
ean Col mard y t ny, 

and | ‘cies Havt n lit are good In Berlin tel have been sold in Enela 
Y (approx.) sion is on a public booth basis P opie the lower-priced outhit 
| 


).15:—Friends fr the 3 top into special booths and talk by ‘°F television to the ela 
} 


WY) 
ritish . ne . . , - radio attachment 
Bri Mo ws ' television to a friend who has ; 


] Col i 
D ol summoned to another of the sp 
tat In England about 2.200 


ations t 
point ision s¢ 1a been sold, some 
1 insist their 101 ise, but the majority to pubs 
policy in introducing t lepartment which have it 
ist Wot tion to shoppe rs 
insist, and they are probably igh rogran ire broadcast every day © 
Britain's government-controlled radio ept Sunday from j in the 
been ridiculed by foreigners 
the hrec ick carrying 
stodgy programs. This accounts for the quipment made a complete record 
broad ists ne coronati pt ssion on May 1 


} is long 


and many Englishmen because ot 


popularity of “uncontrolle 


eOVERNIGHT FROM LINDEN, N. J. 


PROMPT DEPENDABLE SERVICE FOR RUSH CONSTRUCTION JOBS 
vision 

regular ra 
No set 


Stat 


rogram 
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noun 
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usiness Abroad Air Epoch 


Vict io 





New Franco-German trade pact is fresh sign of Euro- 
ean effort to avoid war. French economic reform 
cy is too mild to tempt inrush of refugee capital. 


poli 


Japan makes new effort to sew up North China trade. 











France 
Taxes and tariffs in newest re- 
form program, but flight capital 
refuses to go to home market. 


“ERMAN TRANSATLANTIC PLANE—Pan American Airways and Great I 
=} been taking the spotlight in recent weeks with their experi- 
Germany pioneers 1 air 
last year engaged in two 


, 


britain’ + 


Sirwavs have I 
fights over the North Atlantic. but several years ago 
tervice in the South Atlantic. using floating ba+e+. and z 
+ in the North Atlantic by wav of the Azores—one direct to New York. one 


muda. Ships of this type are being made ready for further flight: 
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AS JAPANESE 
Shown here are crack 
Generalissimo Chiang 






troops of the 


Kai-shek 


gers and treight are increas 
0,000,000 francs in 
French taxes 
50% in the 


OVCT- 


balancing, there is no 
confidence in the 


{ that is the crux of th 


sincere 
croment an 


whole problem. France needs to have 
ugee capital return ] 


her ret home and 


o work both for 


the benefit to do- 
business and to the 


There has been some repatriation in the 
no 


treasury. 
) 

last two weeks, but it still shows 

signs of assuming the proportions nec- 


essary to solve the uuntry’s economic 


Great Britain 
Markets are steadier; dollar is 


weak; municipal borrowing is 
reviving. 


LONDON (Ca//e)—Last 
ipward movement in 


has been 


week's slight 
industrial shares 
somewhat lower 
for giltedged securities 
The 
Street rally is welcomed 
financial fac but 
some quarters feel industrials have had 
their innings and that future earnings 
will be subject to rising costs and there- 
likely to be This 


week's indications include steady prices 


checked to 
levels, 
hich maintained their strength 
W 1! 
NV All 


favorable 


exce} C 
W 
current 


as i tor, 


less attractive 


tore 
tore 


AND CHINESE WAR IN NORTH 
Nanking 


troops ot 





CHINA 
government 
type which, by 


the dragon is finally 


} 


for industrials, however, with a sharp 


advance in U. S. Steel following the 
favorable earnings estimate 

The dollar has weakened further as 
the transfer of French bal- 
New York to London be- 
are disturbed over the 
a governmental 
information 


a result of 
from 
holde rs 


ances 
cause 
possibility of 
ment to 
cerning French funds and American. 
The situation is regarded as improved 
for municipal loans. Blackpool's £500,- 
000 loan ts expected to be successful, 


na 


agrce- 


exchange con 


other municipalities are expected 
to enter soon for funds 
General commercial activity is under the 
influence of holiday factors and head 


| 
the market 


ing into the midsummer slackness, al- 

though Main Street is still under the 

influence of prosperity psychology 
The international situation has not 


materially changed in the last week. 
Gradual collapse of the noninterven- 
tion scheme in Spain is anticipated, but 
it is not felt that any wider crisis will 
be precipitated. It is believed in some 
that unreported moves 
taking place, particularly between Brit- 
ain and General Franco, and that a re- 
alignment on Spain is not unlikely dur- 
ing the next few weeks. 


are 


quarters 


‘ . T . 

Soviet Union 
Russians speed up domestic air 
services. Recent developments 
in trials cause revision of third 
5-year plan. 


Moscow (Cable)—Economic news this 

week has been eclipsed by Gromov’s 

flight to the United States. Russians are 

eating, sleeping, and talking ‘““Gromov 
the North Pole—America.” 


their stubborn resistance to Japanese forces 
of ing near Peiping, led observers to wonder if C! 
reawakening. 





last w 










At the 


imported 


time, Ar 
the begit 


year are being distribut 


same 





since 







strategic Soviet air servi 






las is being flown this we 
cow to Krasnoyarsk in 
where it will be placed in 
Yenesei line of the North« 
A Sikorski multi seater 
taking off this week for the 
while a third American 
passenger Vultee with a s 
miles per hour, is leaving s 











Perfum 


, 


Siberian services 

A statement issued by 
ning Commission reveals t 
| | ive-\ 
a complete revision of the 
distribution of industry f 
revelations of Japanese-Ger 





Zz, 






features of the third 










on both eastern and wes 
areas. 
Henceforth, industrial et 





will be planned in accor 
strategic consideration for 
defense. Of importance to | 
military plans is the announ 
a new trunk line railroad w 
across southern Siberia whi 
relieve the present Ov erburder 
and tap new raw materials 
Siberian industries. 

The Commission also emp 
projected tremendous strengt 
the Soviet military machine 
next five years. Wide publi 
recent trials and wrecking a 
the accused is a part of Soviet 
propaganda in order to enlist 
lace in a determined campaign t 
hostile elements and_ tightly 
loopholes through which the; 
again penetrate toward influent 


tions 
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yermany 


trade pact with France 


Holding your own as a 
New ° ° 
ge ope business executive— 


ice. 
5 , le ] - > 
BERLIN (C4 ley) —Two developments 


.4 business attention this week 


occupie si b E . - ied 
the new agreement with France, ri lan fe / 
4 the new warning that industry 1s 





02s threatened with a crisis be j Je 
pe of shortage of raw materials. Al Wk TF f 
The long anticipated trade agreement 


easter 
by these books 


fnally signed and is being studied 
ne leal ot pleasure this week 

ics considerable advantages 
German is well as French business, 


s the most scrious effort in 





cal years to develop, as well, morc 
\ elations between the two | HERE is not muny sadat than the case ft star performers in 
es It is reported on good author production, n sales. accounting, OF other d partments of Dusine practi vho 
ere that a good deal of credit is fail to take hold when faced with executive duties and opportunitie 1} 
Dr. Schacht personally for meeting problems of analyzing, deciding, planning, and administering involve broad 
Wis won persistently stern domest! fundamentals that. consciously or otherwise. the successful ¢ otwe wees 4 
some of the provisions of | day. And to provide a comprehensive, adequate treatment of these pr 
Four main provisions are is the purpose of this library. 
(1) It substitutes the payment of 
reign exchange [or tne ie | THE BUSINESS EXECUTIVES’ LIBRARY 
; clearing procedure which has L te Xe oe ~ & oe 4 / 
practice for a long time. In > 
: - . : . 7 volumes, 54 x & 2013 pages, illustrated 
pect, it follows the pattern estab- 
e British, Belgian, and Cana ee a oa ne oe — 1 cechniques 
£ ents to the successful handling of exe tive pr I i i line t sines He 
; ) It guarantees Germany a regular | books that you can use to clarify your neeptions, s make more electi 
_ ayhgaighia <<" o } ing. of the s * thin ) ' nning nad dir t , shor t> wet 
ron ore—of which there is | »@9dling, of the problems of thinking, planning and directing—i rt f 


: , grasp on the reins of successful executive leaders 
ite shortage—and provides 





€ ring of all of France’s coke These books give you the seven fundamental principles t execut 
; Germany, thus providing ——— 1. Kaow yourself and how to lead others nan r own Geeneee 
2 : usiness generally. 3. Know how to organize and manage wr ow lepartment 
nt natural outlet for the entire organization +. Know how to budget and forecast and plan for t f 
ndustry 5. Know finances and how to make full use of vour bank. 6. Know how tot 
, vincingly—how to sell vour ideas and influence others Know how to think y to 
Perfumes for Germany analyze problems and arrive at correct solutions. Step by step this Library tak 
y these basic principles and shows how they may be mastered and applied 


(3) It provides that Germany will 
from France not only raw materials 
semi manufactures. but also fixed Subjects covered in the Library 

ts of French manufactured prod- 
s—including even champagne and 


In these books you will find clear statements on the fundamentals of 


. tion—good management without friction, lost motion or inefficien select yn 
rfume. The amount which will be training of men—economics in business—curtailing overhead without loss of eff 


to the purchase of these ar- maintaining self-confidence—raising organization morale, and a host of other s ts 
s fixed at a definite percentage that are vital to vou today. 


the total amount of French exchange 


is available for the purchase of 10 days’ tree examination; small monthly payments 
ods rather than on a prede- 
ned quantity basis How the books fit your own individual case may be determined from an examination 
io - 3 ; ~ of the books themselves. Thev will be sent on receipt of the coupon below. Should 
(+) it provides that Germany will . a " — —_ cepe . Nag =e 1 
. 1 J decide to keep them and employ their many helps, then send only vour first small remit 
private and public French tance, and the balance in monthly payments, while vou use the books—paving, in i! 
its on the same basis as the Dawes actually less than you would if the books were purchased individually and without t 
Young loans are now serviced. installment payment privilege. See how they can serve in aiding ‘ 


ur Mail th co ’ toda, 
How serious the iron and steel short- ' a : 


has become was evident in the an- 








incement this week that the raw ma- - eecee Prrterrrrit iii iii rrr re 
. terials distributing department has been McGRAW-HILL BOOK COMPANY, INC. 
t lished in Germany and that it is 330 West 42d Street, New York, N. Y. 
likely to be replaced by some far more Send me the Business Executives’ Library, 7 volumes, postpaid, for 10 days’ f 
, a 7 ‘ Ae r examination Within 10 days of receipt I « nd $1 nd $2 r n*} 
acting system which is now in the $17.50 is paid, or return the books 4 
rocess of Organization under the lead- ia 
‘sip of two army officers. Berlin will amis 


t be surprised if the government re- 
wartime regimentation to han- 
e distribution of essential raw Position 


arterials mpany 


City and Stat« 


+ 





At the same time, the directing of 














Shipbuilding Boom 


Roosevelt's investigation 
the of East 
Coast navy yards to see if they will 
be able to handle the government's 


President 


this week into capacity 


planned auxiliary naval building pro- 


gram coincides with midyear ship- 
building reports which show the 
largest tonnage of ships under con- 
struction since 1930. 

Besides huge naval programs 
which have been undertaken bh 


every major power, commercial ship- 
building programs already announced 
are likely to create a building boom 
comparable to the post-war peak. 
More than 2,882,000 tons of mer- 
chant ships were under construction 
at the end of June in various world 
shipbuilding yards, nearly 18% more 
than at the end of March, and 48% 
more than in June 1936, But ships 


take a long time to build and the 
current shortage has caused freight 
rates almost to double in the last 
year. 

Who's doing the building—and 
hence who's buying the huge vari- 
etv of materials which go into a 
ship—is evident from the following 
table of tonnage of merchant vessels 
under construction at the end of 
June in the leading countries 

Country 1937 1936 

(rons, OOO omitted) 
World Total 2.8834 1.951 
Great Britain 1,120 849 
Germany i16 245 
Japan 418 15 
United States 199 " 
Netherlands 188 148 
Sweden 139 124 
Denmark 6 > 
a ee "8 10 
France 67 is 














the country’s fore 
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ign trade pol cS Is 


in the hands of a new “foreign 


to | 
party 
any 


commerce department” which is 
by Nazi 


supervision 


directly controlled the 


and not ot 


ministry 


under the 
to intensify 


Aim 1s 

ort business under the 
Money markets been mor 
liquid since July 1, indicating that the 
gevernment is probably 
further 


further 


eX i-Year Plan 


have 


preparing for 


refinancing. Tax revenues con 


tinue to average 15% above last year's 


slightly casing public finance 


Canada 
Farm income cut $200,000,000 
by drought ir wheat regions. 
Trade pact with New Zealand 
is arranged. 


OTTawA—From week to week, almost 
from day to day, estimates of Canada’s 
western wheat crop are forced down by 
unrelenting drought. Three weeks ago 
the general estimate was 300,000,000 
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muUsSNneis, a WCCK late! 
Now 


as 150.000.000 


} lrop 
. had arop} 
»0,000,000 estimates go as low 


virtually without a crop, and Manitoba 
and Alberta are badly hit. Heat and 
lack of rain will have cost the country 


$200,000,000 in wheat value alone 

the smallest 
crop in more than 10 years, perhaps 
{00,000,000 bushels under the 
1928 high. Railways and lake carriers 


7 
resent outlook is for 


! 
ciose to 


will have a low grain movement rev- 
enue. Agriculture Minister James 
Gardiner cancelled his vacation, re- 
turned to Ottawa to consider farm 


relief. Saskatchewan farmers take hope 
from the Biblical seven lean 
years, this being their seventh. 

Prime Minister Mackenzie King will 
tell the country about the Imperial Con 
ference in a broadcast on July 19, mainly 
to explain that conferences are just 
conferences, and that they do not mak: 
decisions or He will say 
that, while there were no commitments, 
there was general accord among Empire 


case of 


agreements 


Say 


governinents on matters of common 


concern 


An agreement has been reached here 


for a new trade pact between Canada 
and New Zealand. Finance Minister 
Walter Nash of New Zealand accom 


panied the Canadian Conference delega 
from England to and 


, 
ompleted the Ottawa 


tron Canada, 


negotiations 


in 


lerms of the pact are not divulged but 
ire designed to give New Zealand a 
better break than under the old pact 
Canada sells the sister dominion an 
iverage of $11,000,000 of goods, mainly 
manufactured, and buys from _ her 
$5,000,000, mostly agricultural 
Construction contracts reported 


irded in June for all of Canada 


$30,000,000, compared 


ped to 


Saskatchewan will be 


4+ QOO 000 
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June, i 5 
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$77,000,000 
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year 


boost 1s 
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ELECTRIFICATION OF SOVIET AGRICULTURE—With the building of great 
producing dams. Russia has been finding new uses for electricity. In villages 
had never known electricity, it is now being used by collective farmers to thr: 


cows, heat pig pens, and, as in the picture above, to heat hotbeds. 
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‘Money and the Markets 


Securities and commodities markets consolidate their 
gains. Pound rises, and gold stops moving to United 
States. International affairs seem promising, despite 
Far Eastern disturbances. 


; ; , 
ek of consolidation. Stocks digested the gusty advance which 
ily 4 holiday. Commodities, especially farm staples, clung fast to 


“and wheat, on drought and rust rumors, bolted to the 5¢-a-day 


. Bonds were dull, but firm. And the foreign exchange 
: n a commendable account despite the numerous readjustments 











Around 3.88¢ the franc has beet 
nt, things were looking fairly steady. But there have been no 
f political — real signs of repatriation of French 
the Far East capital. The securities markets in Pa 

noving to the United have been lymphatic, reflecting none of 


ind edged up to $4.97 the inflation gusto that usually follows 





the dollar, ar this ad devaluation. In brief, French capitalists 
we the $34.77 export seem unsatisfied still that domestic « 
( juently, banks and arbi nomic recovery is under way 
no entage in buying 


French Capital May Shift 


! fon and sending it here 
enses, including the 83. But French capital seemingly, 1s 
ge of the United State making tentative gestures to returt 
to approxin itely 23, What seems to have occurred is t! 


Frenchmen, fearful of higher taxation 
by the United States of foreign funds 


shifting the Burden or securities here, have withdrawn t! 









London holds at the $34.77 assets from this market and cached ther 
{dministration’s “hot money’ in London That would explain the 
be at an end, but Great — strength of the pound and the cessation 
only be beginning. Here of gold shipments here. (In fact, it is 
U.S. Treasury and the British vossible that gold will move out of this 
Equalization Account have eens ) But the important point is 
g the international monetary that it is only a jog from London to 
sorb ng all the gold otfered Paris 
woarded or newly mined The French may take their gold back 
N it may be that it's ip to yet and then with three important 
e, and the recent $1,000 countrics—France, the United States 
st in the equalization fund's ind Britain—again on a fairly stable 
(Bu ]u n39) may and workable gold basis, the repeated 
tent for the job ahead. It question of what will happen to gol 
e tranc will cease to be an international buga 





Pr i 
NOW A RAILROAD MAN To devot 
full time to reorganizing the complex Van 
Sweringen holding companies— Alleghany 
and ( he sapeake Ir ink I ° Kolbe gave up 
his partnership in the New York Stock 
Exchange firm of Young & Kolbe. which 
becomes simply Rebert R. Young & Co 
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@® NATURAL RESOURCES—Abundant 
pure water, minerals, clays, pulp- 
wood, hardwoods, and scores of 
products of sea and soil essential to 
varied and aggressive industry 


® LABOR — Friendly, abundant and 
96.6 per cent native born, ready to 


supply industry the type of em- 
ployees that fair employers need 
and want 


Pp @ NEW LEGISLATION — Enacted to 
assist, in a co-operative, helpful way, 
the balancing of agriculture with 

| industry 
@ FRIENDLY COMMUNITIES—That 
look forward with civic pride to an 
opportunity to assist sound com- 
panies seeking new locations 
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INDUSTRIAL COMMISSION 
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JACKSON, MISSISSIPPI 


A GREAT AGRICULTURAL CULTURAL STATE 
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yspaper, mot a_ veterinarian’s 
lewspa | 
State the facts Who, when, 
“ why, what, and how. That's 
‘a And then, as an_ atfter- 


C. E. yelps: “And remem- 


he story of creation was told in 
200 In the Bible. Ever read 


And with that, the cub goes back 
sk to scratch out all rhetorical 
‘Put investment bankers, guided by 
methodical lawyers, in the 
the cub reporter, and put the 
s and Exchange Commission in 
place of the city editor, and you 
the gist of the SEC 
nectuses now being offered to the 


attitude on 
; i‘ 
vesting public 
Harold H 

the SEC 


director 
and 


who is 
of 
ins, believes the security houses 
statements. To 
he condensed a 2,100 
into 250 words—an 
Which is some blue 


Neff, 
divisions forms 
werstufiing their 

Ws point, 
prospectus 


1 ‘excision. 
e 

Two Sides —Anyone who has plowed 
? security prospectus 1S apt to 

the SEC is a kindred spirit 
prospectus is a tome and a 
n. But consider the poor invest 
banker. TI Act re 


Ke! he Securities 
material facts, 


omit no 


res that ne 
tors 


any 


everything: and direc 
npany are re sponsible if 
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iy affect the judgment of 


te 


left out. So standard prac 


shoot the works, and 
made 
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to destroy the usefulness of 
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tus As the SEC put it, DC 
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excess technical 
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lec] that 
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1 lawyers use in 


meti 
I corporate 
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BARTER, AS A MEANS TO TRADI Standing just a wee bit off from Seceretary of 

the Treasury Morgenthau who faces Chinese Minister of Finance Kune is the me 

Chinese ambassador to the United States, C. T. Wang, whose program stands to benefit 

from the deal the two money managers have fixed up, whereby China will swap 

silver for American gold. Out of that arrangement, Wang hopes to develop trad 

between the two countries 

mate arbiters of their fate C aj to inalys “ lr f 

be | etty much satished with the for buyers [tor t ! If t 

mula It will cut down printit x CI the bott« | not p 

pens B } rhaps the iwyct will the n irk 

not like 1 The legalisti mind tends € 

to favor the knotty side of things Right Hand Vs. Left—1 

* plan this ( na ships | 

Trading Silver for Gold—At long Treasury, and ¢ rs 

last, some use has been found for the an eq uivalent dollar val of 

inactir gold fund the United States Which will tend to whittle t s 

Treasury has built up sin December OOO,000 inactive tund It 

of last year Secretary of the Treas then be carmarked for Chine 

ury Morgentha is made a deal w ind will be king for t 

H. H. Kun Chinese minister of h worth abou f ) 

nance, to take son ol om our. takes if ol | \ 

Mr. Kung will pay tor it w sil the silver 

Ar first blush it s as il The ly | 
bstituting one us s metal fo the T1 f { 

other, except that with silver we Os€ rtificate O . 

have more bulk to show for our m« \ ulation Al: ly t S i 
For China, some od nay ome ol ise Act | ! 

it: and indirectly, there will b efit ie Tr \ , ( 

to the United States China fter of sil rtif es fro $4 

traditional silver allegiance may t to §$1.300.500.01 or § 

to gold in the hope of finding financial That represents part of tl 

and monetary stability. If China doc country has paid for sils 

try gold and actually becomes a gold Apparently in this n 

standard nation, then the United Stat right hand is not to know « 

will have an oriental ally in the what the left hand loing I 

to restore to the yellow metal its for which poure 1 into the United S 

mer international importan been sterilized to prevent it 1dding to 
This country has a deep interest in’ the already huge excess res 

gold—not because gold has been so member banks. And that cas if 

successful as a foreign exchange re three successive boosts in men 

ulator, but because of the huge stock reserve requirements boost 

that reposes in the cavernous vaults at were necessitated in large part | 

Fort Knox and other strongholds influx of gold. which ing 

$12.375.000.000 (BY Vie 7 excess reserves of 1 nber | L 

p /) Any onvert to the metal will But now, if the Treasury 

strengthen its position in world affairs ilized gold for silver, and I 

and in so doing will bolster the Amer certificates in an amount } ) 

ican gold position For, in the final the gold that’s earmark« f ( } 








Automatic Coal Firing 
Pays Big Dividends 


One year rolled by Two-three-four 

five years In the boiler room of the 

Corbin Lock Company, two Iror 

Fireman automatic coal burners 

ce ntinued to provide steady, even 

Then came this statement 
McLean 


have been most satis 


heat at low cost 
from Manager L. I 

Iron Fireman stokers 
factory. No maintenance and 
service call the installation. 
remarkable performance record in of the 
fact that these stokers have been in constant 
operation the past five years There has been 
at least a 30% fuel saving.’ 


Does Four Jobs Well 


An Iron Fireman shoulders four jobs when it 
power plant 


only one 
This is a 


cost 
since 
view 


takes its place in a heating or 
l reduction of fuel bills, (2 

firing labor }) maintenance of 
heat or 4) elimination of smoke nui 
sance. That it does these jobs 


reduction of 


room steady 


power 
well is evidenced 
thousands of owners 
done for 


It's casy 


y the enthusiasm of 
What Iron Fireman 
should be able to do for you 
Simply ask your Iron Fireman deal 
to 3242 W 


literatur 


has them, it 


to find 
lealer to 


write 


out 
survcy, OF 
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make a free firing 

106th St., Cleveland, for descriptive 
Iron Fireman is made for boilers de 
to §00 h.p and for home heating plants. Sold 
on convenicnt monthly payn en 

Mtg Portland, 

ada 


veloping 


Company, 
; Toronto, Car 


f Canada, Led., Belleville, Ontario 


Plant of the Corbin Lock Co 


IRON FIREMAN 


AUTOMATIC COAL BURNER) 
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then the inactive gold has been put 
back into active circulation. It has been 
desterilized’”” and member bank 
serves will rise accordingly—unless the 
silver certificates are kept in an inac- 
then there will be an inac- 


re- 


tive account; 
tive gold fund and an inactive silver 
fund. 

What takes place, under those circum- 
stances, is this. The Treasury pays its 
bills with the certificates. The 
certificates go into circulation, increasing 
deposits of Member 

funds 


silver 
I member banks. 
bank reserves will 
previously withdrawn from the bank- 


rise, because 
ing system are put back in the process. 
The effect is similar to what happens 
when the government spends deposits 
that it has at the Federal Reserve Bank. 
The inference is that the Treasury, 
to the extent that it buys silver from 
China, will counterbalance own 
gold-gelding policy. But the purchases 
are not likely to be large and they are 
likely to have the salubrious effects of 
(1) getting this country another gold 
ally; (2) cementing Chinese-American 
relations; (3) stabilizing and strength- 
ening the Chinese yuan; (4) giving 
Uncle Sam an apparent use for his 
gold, and (5) reducing interest require- 
ments, because, as the government puts 
out silver certificates, it cuts down the 
additional financing. 

3 
Nonconformist—In 1929, Floyd B 
Odlum was selling securities when near- 
ly everybody else in Wall 
buying them; in 1931 and 1932, Odlum 
was buying up investment trusts, when 
nearly everybody else was selling them. 
Result: his Atlas Corp. grew from 
$10,000,000 in 1929 to $100,000,000 
the direct effect of Odlum’s noncon 
formity And Odlum pretty 
strongly about the right of one man 
to act differently from other 


its 


need for 


Street was 


feels 


himself 


MANY KINDS—There are 
trusts and investment trusts 
the SEC proposes regulation 
Congress, care should be tak« 
the nature of the companies 
wants to regulate. That was what 
B. Odlum, president of Atlas 
emphasized at the commission 


Therefore, in W 
not to sé 


men. 
urged the SEC 
to make “‘all companies cont 
same pattern simply becaus 
i) securities 
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ce OWNER CHARLES D. Wuirr, of 
City. knows that there are 1 
don’t leave a dime in any 
Banker Charles D 
s similar re- 
businesses. So Mayor 
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he same fingerprint 
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iets loose 






the “deac jheads”’ that’s what he « ills 
~ He says all visitors who don’t arrive 
by railroad, plane, or bus should be 
“an entrance fee.’’ In re- 


forced to pay 
~yn they would get scrip, good for pur- 
hases. in Atlantic Cit y and nowhere 
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with his knowledge of 
remember 





RaNKER WHITE, 

momic history, ought to 
schemes of this kind were tried in 
e Middle Ages, when cities had tariffs 
mparts to protect themselves 
Mayor White, presum- 
ought to 





at 






d other ra 


itsiaers. 






in political science, 
that there’s something in the 












: ution about the right of peop le 

ve around. Hotel Owner White 
he st knows that even in a_ hotel 
t | which is private property, it isn't 
& isiness to have the house dick 





n-spenders out on their ears 
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isn't private property. 
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In other places 
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ern| 
| RIES in Czechoslovakia have 
on 1 glass razor-blades that are said 
give a perfect shave, but Czechoslovak 

iven’t learned how to make 





mmercial qi lantities at a price 
sell them here have been 
er experiments with glass blades, in 
¢ United States and elsewhere, but 
the experimenters have run into the 
me dithculty: if you make blades in 
mercial quantities, their quality is 
r that they chip. If you don’t 
¢ chipping, you can shave well 

gh with glass 
younger days we 
Does doing it in a jungle. 
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fditorially Speaking dene 


was before saiety razors got so cneap 


that all hoboes carricd them. With a 


small supply of window-glass on the 

ground, a hobo would break off a pic 

shave one cheek, toss the prece Aw ay 

when it chipped, and pick up anothe 
: “ 


> ’ > 1 
At the end he would look as 


piece 
and clean and 


} 
l 


mM + | LJ . f } } 
STOOL Aissdoie aS 1b ne G 


used Burma Shave and had just smoked 
a White Ow! 
We picked up our newspaper the other 


morning and read a personal ad 


I, CHI-CHEN WIN hereby annour 

divorce trom Wang-Chen Chih-lis 
mutual cor t ccording to C) 
laws, on June 3, 1937, 


’ 
Reno papers please copy 


I was much int 1 in ent 
comments on initials,” writes Foster Dee 
Snell, head of Foster D. Snell, Inc., con- 
sulting chemists and engineers, of 
Brooklyn Like Owen D. Young, I 
received only a middle initial of D. In 
professior al activity certain 


erest¢ your rec 


there 1s a 


premium on pcople being able to re- 
member your name, oftentimes for a 
matter of some ye irs. So I quietly ex 


panded the initial D into the euphoni- 
ous Dee. It s a lot of speculation, 
sufh inthe novel so that people 
tend to remember it, 
the physician, I pron 
a complete success 

A success no doubt, 
how is Dee any more eu 
D.? Or Jay than J.? But 
letter looks more important 
there are 
|. to start with The 


it is 
and therefore, as 
yunce the operation 


Dr. Snell, but 
phoni ous than 
the spelled-out 
Doubtless 
re merely 
name Jay 


slenty of Jays who we 


occurs 


more frequently than Dee, = sO ote 
more often confused with its initial ] 
ter. Sometimes we've pases a a 


for a mere J., and have had to endure 
severe correction. And we've made the 
reverse error, too. We used to think the 
Gentleman on the Fiscal Desk was a 
Jay. But no, it turned o t th the |. in 
his name stands for Joe So red. his 
wife 


medicine’s research,” 
Heiser, is a recent 
development where they found 
that the water buffalo suffered from a 


How 





A BRIGHT spot i 
says Dr. Victor G. 
in Java, 
which 


disease may be leprosy,” 
buf 


bright is it for the water buffalo? 
to the news ticker in our 
this is what happened 


ACCORDING 
editorial room, 
at one point of the Senate debate on the 


judiciary bill: ‘Sen. Guffey after a brief 
soliloquy with Senator—Sen. Guffey 
after a brief colloquy with Sen 


Connally of Texas refused to yield fur- 
ther to any questions.” Such as, maybe, 
“i seen you colloquizing with Conn ally, 
but who's the senator you 
qu izing with ? 


was solilo- 
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CHECh YOUR 
HEAT, SIR? 
How comforting to step out 
px 
of tiring heat AR into the 
eo 
reinvigorating coolness of 
the Stevens! By the time 
you've reached your room, 
you'll begin to live again. A 


cold, bracing shower, 





a change of linen, and so to 


dinner—in any one of the 





four inviting delightfully air- 


cooled dining p%a rooms 







of this great friendly hotel. 






Your Stevens night-time 


rest is well protected, too. 







Blistered, work-day nerves 


relax and go to sleep 





> 


W hen 






in cooling comfort. 
another day arrives you 


will awake v's refreshed, 


alive again and ready for it. 








Stay at the Stevens—get 






an air-conditioned room 


and LIVE this summer. 










OTTO K, EITEL 
Managing Director 


PbS 
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American Property Rights 


The London Sphere recently began an 
editorial with this paragraph: 

“However fantastic it may sound 
to British ears, the question of 
whether property rights are to survive 
in the United States is highly debat- 
able.” 

This may not be a 
foreign opinion, nor does it neces- 
sarily epitomize British thinking, but 
it is a point of view that is spreading 
too rapidly in other parts of the 
world. It had been spreading slowly 
for nearly two years. It gained great 
impetus in February when Mr. Roose- 
velt first proposed to appoint six 
Supreme Court justices amenable to 
his economic and political philosophy. 
Incidentally, this announcement prob- 
ably was a greater shock among think. 
ing people abroad than here, since 
have devel- 


consensus of 


we must unconsciously 
oped some degree of immunity to 
surprise on such occasions. The C.LO. 
labor campaign and the Administra- 
tion’s attitude toward it serve to con- 
firm the alarm that was spreading 
overseas. 

We are not immune to this sort of 
thinking abroad. At the moment, 
habit of thought is still strong enough 
so that America is generally consid- 
ered a safe place for the world’s capi- 
tal, but turning points in public 
attitude in such matters sud- 
denly. Despite our sterilization of 
gold imports and our wary attitude 
toward foreign investments here, we 
are not prepared for the sort of re- 
action that might be predicated on the 
London Sphere's appraisal of our 
political future. 

But aside from the political poten- 
tialities of this situation, these foreign 
viewpoints may be helpful to square 
our own thinking. The British have 
had their share of labor strife. Vast 
social reforms, sorely needed, have 
been worked out in a muddling sort 
of way with a high degree of ultimate 
success. But throughout it all, the 
British seldom lost sight of basic veri- 
ties. Even beleaguered labor leaders 
held pretty close to the basic rules of 
individual and property rights. There 
was evidence of this even during the 
general strike. Considering the pro- 
portions of the incident, there was 
relatively little resort to force. 

The British mind is completely 
aghast at the thought of great — 
being seized for ransom, railroads 
being destroyed to stop commerce, 


come 


mails being censored by union leaders, 
plants being closed by state armies, 
and mobile hordes moving from one 
community to another to use armed 
force in closing plants in which they 
had no immediate interest, and whose 
employees have no real complaint be- 
yond that of a frustrated minority 
trying to enforce union ceonpang oe 

There is no current reason to doubt 
that property rights, in the sense that 
the London Sphere uses the term, will 
survive in this country although there 
can be no question but that they will 
bé considerably modified in the proc- 
ess. The majority of the American 
people have never given very stubborn 
resistance to social progress. We have 
been going through a gradual socializ- 
ing process for 150 years. It is our 
experience that what even the con- 
servative feared yesterday, he accepts 
today, and may come to defend to- 
morrow. 

The menace of our situation is not 
in the stage of socialization which we 
have reached, but rather in the speed 
with which we have approached it. 
We have undertaken to accomplish in 
five years a program of social read- 
justment which, in the normal course 
of events, might have taken five or 
ten times as long. The more reckless 
advocates of swift socialization have 
abandoned the customary device of 
education and agitation to embrace 
coercion and dictation. That pro- 
cedure is developing a revulsion of 
public opinion that may well assure 
our British contemporary against the 
worst of its fears. 


Wage-Hour Bill 
Stull a Danger 


Although the wage-hour bill has 
emerged from Sen. Black’s committee 
in a much less dangerous form than 
the original proposal, business should 
continue to oppose it as an unwar- 
ranted extension of government con- 


trol. The bill, as reported 
Senate, no longer gives chy Lah 
Standards Board a practically 

limited power to fix minimum ‘we 
and maximum hours. Instead. a 
thorizes the board to f Maximes 
hours down to 40 a week my 


: ind min 
mum wages no higher than {0¢ 


hour, Other proposed powe 
clipped. So a so good; 

still sets up a new and UNNECEssar 
bureauc racy to supervise business: oll 
there is no telling how widely the 
power of this bureauc racy would me 
be stretched, .. 


rs are als 
Dut the bill 


FDIC’s Warning On 
Bank Speculation 


Many banks have been speculating 
and the Federal Deposit Insurang 
Corp., in its annual report, warps 
them to stop it. The fact that their 
speculation 1s in high-grade securities 
“does not alter the essential specula- 
tive nature of the 
the FDIC. They are buying securities 
with the primary aim of selling them 
for a higher price, instead of getting q 
return. That 


transaction,” Says 


reasonable 
speculation. 

The FDIC’s warning is an 
sion of conservatism. 
compliance by banks and unanimou 
support by all business men 
have a hospital for banks which per 
sist in unsafe and unsound practices 
says Chairman Crowley of the FDI 
One bank has been expe led and more 
than 200 are now “hospitalized.” 

It is to be hoped that the 200 in- 
clude all the bad boys of the banking 
family, though there are probably 
more. The “hospitalization 
be thorough, with the patients com- 
pelled to obey the medical orders 
Only in the rarest instances can a bank 
get into trouble without the fore- 
knowledge of bank examiners. Us 
ually the examiners them- 
selves with a series of warnings and 
anxious expostulations. If the FDIC is 
merely doing the same old thing and 
is calling it “hospitalization,” it will 
wind up with the same old failures 
There is no reason for relentlessly 
clamping down, but there is every 
reason for seeing that bad practices 
are immediately stopped. If they are 
not, the “hospitalization” should cease 
and the undertaker be called m 
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